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L. MAY be the “holiday 
season’’— but war needs the 
wires that you used to use for 
Christmas calls. 


Long Distance lines are 
loaded with urgent messages. 
Extra lines cannot be added 
because copper and other mate- 
rials are needed for the war. 


So —this Christmas please 
don’t make any Long Distance 


calls to war-busy centers unless 
they’re vital. 


WAR CALLS COME FIRST 
BELL TELEPHONE SYSTEM 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Check These Points 
FARM ann HOME 


INVESTMENT CERTIFICATES 


VY FEDERALLY INSURED 
EXCELLENT YIELD 
VY CONVENIENT TO OWN 


Federally insured up to $5,000. 
Assets more than $22,000,000. 
Reserves more than $2,000,000. 
Adequate liquidity. 
Current Dividend Rate 3%% 
per annum. 
Inquiries Invited. 


FARM AND HOME SAVINGS 
AND LOAN ASSOCIATION 


NEVADA, MISSOURI 


DIVIDENDS 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION Cleveland, Ohio 


DIVIDEND NO. 11 


The Board of Directors of Addressograph-Multi- 
graph Corporation has declared a dividend amount- 
ing to Twenty-five Cents (25c) per share on the 
outstanding Common Stock of the Corporation, 
payable on January 9, 1943 to stockholders of record 
at the close of business on December 24, 1942. 


E. F. Richter. Secretary. 
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New York & Honduras Rosario 

Mining Company 

120 Broadway, New York, N. Y. 
December 9th, 1942. 
DIVIDEND NO. 361 
The Board of Directors of this Company, 
at a meeting held this day, declared a dividend 
of One Dollar ($1.00) per share on the out- 
standing capital stock, payable on December 
26th, 1942, to stockholders of record at the close 
of business on December 16th, 1942. This dis- 
tribution represents the final dividend in respect 
of earnings for the year 1942. 

WILLIAM C. LANGLEY, Treasurer. 


LOEW’S INCORPORATED 


**THEATRES EVERY WHERE’’ 
December 4th, 1942 


HE Board of Directors on December 
2nd, 1942 declared a dividend at the 
rate of 50c. and $1.50 extra per share on 
the outstanding Common Stock of this 
Company, payable on December 31st, 1942 
to stockholders of record at the close of 
business on December 18th, 1942. Checks 
will be mailed. 
DAVID BERNSTEIN, 
Vice President & Treasurer 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


December 4, 1942 
Allied Chemical & Dye Corporation 
has declared a special dividend of One 
Dollar ($1.00) per share on the Com- 
mon Stock of the Company, payable 
December 28, 1942, to common stock- 
holders of record at the close of busi- 
ness December 14, 1942. 


W. C. KING, Secretary 
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Underwood Fisher 
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THE WELL CONFIDENCE 


The missing factor responsible for 
the existing economic muddle 


*T°here is a subdued unrest in our 

A midst. It has no relation to the 
war or its inevitable outcome. On 
that score complete unison of pur- 
pose prevails. We are all 100 per 
centers when it comes to defending 
our home firesides from the evil and 
sinister forces let loose by that rabid 
trio, Corporal Hitler, porcelain- 
chinned Mussolini, and the Sun-god 
Hirohito. 

What troubles the minds of many 
people is how we will shape peace 
after the war is over. Will it conform 
with what we all have held dear and 
priceless, our American System, or 
undergo a transformation into an im- 
practical ideology of socialization and 
regimentation that would blight op- 
portunity and individual initiative? 
This is the essence of what is disturb- 
ing the thoughts of a great many of 
us as we strive to contemplate our 
future. 


SUSPICIONS AROUSED 


How deeply it has taken root is 
stressed in the accompanying letter, 
which has provided my text. It is 
only one of many such epistles which 
have crossed my desk in recent years. 
They all refiect a deep-rooted suspi- 
cion that the radical trend of the New 
Deal in the past decade will finally, 


DECEMBER 16, 1942 


By Louis Guenther 


if permitted to run along unchecked, 
culminate in oblivion for our capital- 
istic system and our _ traditional 
American way of life. 

What such gloomy impressions 
connote is a lack of confidence in the 
maintenance of our fundamental con- 
cepts of American life. They are in 
no small measure responsible for the 
missing factor which causes us to keep 
in the existing economic muddle. 

But it cannot last. Nothing unreal 


or unsound in relation to aspirations 
of normal human beings ever be- 
comes permanent. We are approach- 
ing the turning point to common 
sense and the practicalities of life with 
just as much certainty as we now are 
crossing the bridge that leads to vic- 
tory. 


FOOL’S PARADISE? 


After ten years of social experi- 
mentation with our national wealth 


Sir: 


vestor with his problems. 


to prevail again. 


the better. 


An investor’s letter, typical of many received in recent years 
TO THE EDITOR, FINANCIAL WORLD: 


I have no complaint to make regarding FINANCIAL Wor LD, as I know of no 
publication that does a better job than yours in helping the average in- 


However, I cannot see much use in subscribing for your publication, or 
any other investment magazine, when the interests of millions of small in- 
vestors are so neglected and ignored by government officials. 

The trend towards radicalism has been increasing so much in this country 
that I am discouraged by the outlook and feel there is no use in my trying to 
invest money in securities that would ordinarily appeal to me if this trend 
were not so marked, as it has been in recent years. 

If you can convince me that the American way of life, and the capitalistic 
system, are going to survive and prosper, as they can prosper if given half a 
chance, I will be delighted to subscribe for FINANCIAL Wor LD, because I know 
you can help me greatly, if reasonably normal economic conditions are going 


I am giving you a large order when I ask you to show me that my pessim- 
ism is unwarranted, but if you want to take the time to do this, just fire away 
and I will gladly listen to what you have to say. 

Yours for a return to the old-fashioned Americanism—and the quicker 


Henry Lewis 


The answer to this letter is contained in the accompanying article 
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the American people have discovered 
it has put them deeply into debt. 
They have found out that when peo- 
ple are led to believe that their Gov- 
ernment will take care of them it un- 
dermines their spirit of self-reliance, 
and that the continuance of such a 
policy builds a fool’s paradise. 

We spent $10 billion on WPA 
work, but the national debt increased 
by a much larger amount before we 
entered the war. We plowed under 
crops and slaughtered our pigs; the 
realization of the cost of this distor- 
tion of our agricultural resources 
came later. And all this time we were 
bailing out of our well of confidence 
the water that should have been con- 
served to refresh and nurture our 
growth. 

But recently a significant change 
has occurred in our thinking. The 
people at the last election have defi- 
nitely registered their firm will for a 
change in our national economy. 
They want to get back onto the road 
of logical and constructive planning 
of the nation’s life so that when peace 


Relief Provisions of 
the New Tax Law 


A “War Casualty” With 


Unusual Recovery Prospects 


is established an old-fashioned and 
internally sound prosperity will be 
restored. That is on the way; it will 
again open the door to sound invest- 
ments in progressive enterprises and 
throw open the gates to venture capi- 
tal. The causes of the bewilderment 
will eventually pass away. 

This is my answer to the writer of 
this letter and to all others entertain- 
ing the same gloomy thoughts. 

There are signs emanating from 
Washington that the New Dealers 
are seeing the handwriting on the 


‘constructive handling of our eco- 


wall and are turning towards a more 


nomic policies in relation to our con- 
duct of the war. There is recognition 
that the people are growing tired of 
being treated like children who must 
be led by the hand. Even this short 
lived Congress is asserting its inde- 
pendence. The incoming one repre- 
senting the voice of the people will 
see that no more blank checks are 
issued and will assert its right to an 
equal partnership with the executive 
branch of the Government in decid- 
ing what is best for the domestic 
front and for the war fronts. 

All these are currents running 
strongly in the direction of the regen- 
eration of our virile American spirit. 
They are beginning to replenish our 
well of confidence which had been 
permitted to run low. 

With the fulfillment of this rejuve- 
nation we shall have won the peace 
after we emerge victorious from the 
war, preparing America for an even 
greater and more prosperous epoch 
than she has yet experienced. 


PASSES DIVIDEND—WILL CUT DEBT 


American Power & Light plans to retire $10 million of 
debentures in next six months and further amounts as 


cash is available. 


though net income for the year 

will substantially exceed one- 
half the full annual preferred divi- 
dend requirement, and there is no 
present indication of a reduction in 
the current rate of earnings, directors 
of American Power & Light Com- 
pany have decided to take no action 
at this time on the payment of divi- 
dends on the $6 and $5 preferred 
stocks. 


DEBT RETIREMENTS 


The company has pending an ap- 
plication to the SEC for permission 
to retire by purchase $10 million of 
its own 6 per cent debentures and the 
assumed Southwestern Power & 
Light debenture 6s. Treasury cash 
will be employed for the purchases 


and the offer is to remain open for - 


six months. From time to time, as 
cash becomes available, the company 
plans to make further debt retire- 
ments, anticipating that, unless the 


4 


SEC “death sentence” order is void- 
ed by the Federal Courts, to which 
appeal was made on October 20, the 
full retirement of its debt will be 
required. 

So far*this year the company had 
paid $2.811%4 in dividends on the $5 
preferred stock, and $3.37%4 on the 
$6 preferred. In 1941 dividend pay- 
ments amounted to $4.32%4 and $5.25 
respectively on the two classes. As of 
January 1, 1943, arrears on the $5 
stock will total $21.311%4 on the 978,- 
444 shares outstanding; on the $6 
stock the arrears will total $25.57% 
on the outstanding 793,581 shares. 
The total of the arrears is $41,148,- 
935. 

Retirement of $10 million of the 
6 per cent debentures, assuming ap- 
proval by the SEC and the comple- 
tion of the program, would reduce 
the company’s fixed charges by $600,- 
000 a year, and would cut the funded 
debt to approximately $20 million. 


There is also the possibility that, 
regardless of whether the death sen- 
tence order is upheld, modified or 
voided, the company will dispose of 
one or more of its operating subsidi- 
aries. An offer to purchase either the 
properties of the Nebraska Power 
Company, or the company itself, has 
been made by the Consumers Public 
Power District of Nebraska, but the 
final outcome of this depends on the 
attitude of the City of Omaha. Un- 
der the terms of the contract between 
the city and the power company, no 
sale of the company or its properties 
can be consummated without the 
prior consent of the City of Omaha. 


ACTION JUSTIFIED? 


When all the facts are taken into 
consideration, the action of the direc- 
tors in passing over preferred divi- 
dend action at this time can well be 
construed as of favorable longer term 
implication, for it contributes to the 
program to eliminate senior obliga- 
tions. And should the goal of ulti- 
mate bond debt elimination be reached 
the preferred stocks themselves will 
then take a senior position. 


FINANCIAL WORLD 
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THE SAVINGS AND LOAN 


New construction loans 
now confined to war hous- 
ing; home purchase loans 
hold up well; advance 
prepayments help; indus- 
try active in buying gov- 
ernment bonds and in 
selling them to the public. 


iss Anniversaries, ordinarily 
occasions for elaborate celebra- 
tions, are likely to prove war casual- 
ties. Such is the case with the sav- 
ings and loan industry’s great national 
“trade association,” the United States 
Savings and Loan League, which 
celebrated completion of its first half 
century last month on a serious note, 
with a skeletonized “War Conference 
on Housing and Savings.” 

“The pioneers of our business were 
facing a crisis in our affairs at the 
end of the 1880’s”’ said retiring Presi- 
dent Fermor S. Cannon, briefly re- 
viewing the history of the League. 
“The problem of their day involved 
the attempt to nationalize the opera- 
tions of associations using the well- 
developed formula of the locally 
operating associations. Cooperation 
in the effort to control this situation 
was obtained through the formation 
of a national league. 

“The next forward step in our 
operations was the attempt to 
gradually better statutes in the vari- 
ous states to insure the safety of the 
associations. Then came the evolution 
and realization of the Federal Home 
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Loan Bank system, through the ef- 
forts of the United States League, 
which great system of reserve Home 
Loan Banks has greatly fortified our 
services to our country.” 

The building and loan movement 
itself, of course, dates back more than 
a century, so that war is by no means 
a new experience to it. The scope of 
the present world conflict, however, 
together with its social, political and 
economic ramifications, introduce 
many problems that are new. 

The League’s War Conference 
took cognizance, for example, of 
“abundant evidence that public hous- 
ing officials are using the war hous- 
ing program as a vehicle to broaden 
the scope of social housing,” observ- 
ing that “the privilege and preference 
accorded public housing over private 
home construction of equally urgent 
need has hampered private enter- 
prise” and taking a positive stand, 
by resolution, expressing its deter- 
mination to do the war housing job 
to the extent that permanent units 
are required. 


WAR WORKER HOUSING 


Another resolution commended 
the Boykin subcommittee of the Con- 
gress which recently caused the revo- 
cation of a WPB order terminating 
the issuance of necessary priority 
orders that would permit the con- 
struction and remodeling of housing 
for war workers by private industry. 

On the subject of rent control, the 
conference by resolution petitioned 
the Congress, in the interest of jus- 
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tice and fair play, that any rent ceil- 
ings heretofore established for homes, 
apartments or residential property at 
any date prior to September 15, 1942, 
shall be adjusted so that the fifteen 
million small property owners may 
be treated as equitably as farmers and 
wage earners. 

The importance of the savings and 
loan industry to our economy is again 
emphasized by recently completed 
compilations of complete data as of 
the end of 1941. These disclose a 


CA. her keel is well laid, 
so sails a fine ship. x x x 


« As one saves regularly, 
so is his future protected. 


Accounts federally insured up to $5000 


ESTABLISHED 1887 


CALIFORNIA SAVINGS 
AND LOAN COMPANY 


673 MARKET ST., SAN FRANCISCO 
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SAFETY INSURED 
: BY A UNITED STATES GOVERNMENT AGENCY 


Funds placed by 10th 
earn interest from Ist 


DEPOSIT-LOAN COMPANY 
160 Sutter St. s San Francisco » YUkon | 88! 
ESTABLISHED 1885 
San Francisco’s Oldest B. & L. Ass’n. 


INVESTORS ano 
INVESTMENT 
ADVISORS 


Since 1925 Mutual has paid 3% or 
more promptly. Since 1925 all certifi- 
cates have been redeemed on demand 
at par—$100. 

Largest reserves, undivided profits, sur- 
. plus and total assets in our field. Send 
for our statement and the new ‘Profits 
and Prophecy.” 


RESOURCES $4,800,000 


MUTU A BUILDING & 


gain of more than a quarter of a bil- 
lion dollars in total assets over 1940, 
to $6,053 million—highest point in 
seven years. An increase of 219,703 
persons as investors in and borrow- 
ers from these institutions, of which 
there are now 7,207 in operation, 
brought the individual membership up 
to nearly seven million persons. 


MORTGAGE LOANS UP 


An over-all gain of 8.5 per cent 
in mortgage loan investments last 
year brought the total up to $4,799 
million, constituting 79.2 per cent of 
all assets. Incidentally, 1941 was the 
fifth successive year in which the per- 
centage of total assets invested in 
mortgage loans had increased. Com- 
ing into 1942, only 5.7 per cent of 
total assets were in real estate. 

In the first nine months of 1942, 
savings and loan associations have 
supplied $161.7 million to finance 
construction of 49,000 new units of 
shelter, almost entirely in war indus- 
try areas. In the third quarter alone, 
a greater amount, $165.6 million, suf- 
ficient to finance some 55,000 trans- 
fers, was disbursed to assist in home 
purchase, and the September volume 
of $58.1 million set a new all-time 
high proportion since the figures were 
first compiled, at 61.73 per cent of 
loans for all purposes. 

By their very nature, savings and 
loan associations are not ordinarily 
large holders of government bonds, 


_but as a “third front” 


to financing 
essential housing and acting as agent 
for the government in marketing war 
bonds to the public, the industry 
undertook to subscribe to $100 mil- 
lion thereof itself in the second half 
of 1942, and has long since exceeded 
its quota, representing about 4 per 
cent of assets, on average. Now it 
has set for next year a $300 million 
quota. 

One of the factors aside from nor- 
mal savings that has made possible 
the industry’s lending and bond-buy- 
ing achievements has been a growing 
tendency on the part of mortgagors 
to make repayments in advance of 
actual requirements, fostered by gov- 
ernment encouragement of personal 
debt reduction and by the diminution 
of normal “competition” for growing 
available funds from such other 
spending outlets as the automobile. 
Another has been a notable down- 
trend in “withdrawals.” 


INHERENT STABILITY 


In conclusion, the savings and 
loan associations are making notable 
contributions to the war against in- 
flation and, in the process, holding 
up well against the adversities of a 
war economy as affecting several 
angles of its normal business. There 
may be some tendency toward lower 
dividends where rates have been lib- 
eral, but relative stability should con- 
tinue inherent in the industry. 


occasion of its recent 


FROM PRESIDENT ROOSEVELT 


Full text of a letter addressed by the President of the United States to 
the board of directors of the U. S. Savings & Loan 
War Conference on Housing and Savings: 


League, upon. the 


The special War Conference of your district and state leaders, called 
this year in place of your annual convention, is new evidence of the 
awareness of the savings and loan industry of the necessity of concen- 
trating only on our one great task. 

Since the nation’s danger first became apparent, savings and loan 
associations and other thrift institutions have used their resources and 
experience in the service of their country. I refer not only to your con- 
tributions in providing thousands upon thousands of homes for war 
workers and in aiding the sale of War Savings Bonds, but to the manner 
in which you have supported the vital measures to protect our national 
economy. 

I fully appreciate the effect upon your business of the transition to a 
A RECORD OF war economy. The fact all more inspiring the 
addressed to me by your president that your institutions “are unite 
STABILITY AND SOUNDNESS and firm in their desire to aid in every possible way the all-important 
wd ~ war program, regardless of the sacrifices involved.” 

Chartered and Supervised by the You have the unique satisfaction of knowing that your institutions’ 
ae United States Government business of financing homes over a period of one hundred years has 

ae Where Your Savings Are Insured contributed inestimably to your country’s strength. A nation of home 
While Earning a Liberal Dividend owners, of people who own a real share in their own land, is uncon- 

querable. 

Please accept my best wishes for the success of your conference. The 
realistic basis on which it is being called makes me believe the country 
will benefit from your determinations. 

FRANKLIN D. ROOSEVELT. 


Inglewood Federal Savings 
and Loan Association 


NortH La Brea Ave., AT REGENT 
INGLEWOOD - ~- - CALIFORNIA 
“EST. 1930” 


B. K. RICHARDSON, Pres. 
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CALIFORNIA ASSOCIATIONS 
CONTINUE RAPID GROWTH 


California savings and loans far above average in 
membership and assets, and showed relatively greater 


expansion than in 1941. 


ecently released complete figures 

for the savings and loan industry 

as of the end of 1941 disclosed a total 

of 179 associations in the Golden 

State, with 277,088 members and to- 
tal assets of $342.3 million. 

Whereas in number of institutions 
this represented but 2.5 per cent of 
the nation’s total, in membership it 
accounted for 4 per cent and in assets 
it contributed 5.7 per cent, attesting 
anew to the strength of its individual 
institutions. 

As compared with an average asso- 
ciation membership of 968 through- 
out the country, California’s average 
was 1,548 members ; and as compared 
with a nationwide average of $839,- 
926 assets per unit, its own averaged 
more than $1.9 million in assets. 


MEMBERSHIP GAINS 


Countrywide membership increased 
3.3 per cent last year over 1940 and 
assets rose 4.5 per cent; but in Cali- 
fornia, the gains amounted to 11.6 per 
cent and 9.6 per cent, respectively. 

Bearing in mind that it was not 
until 1850 that the Golden State was 
admitted to the Union, it is obvious 
that its industrial growth got under 
way comparatively recently and, as a 
matter of fact, there is ample evidence 
that it has by no means reached its 
peak. 

Between the 1930 and 1940 census, 
this state scored the greatest total in- 
crease in population of any in the 
country, and it is noteworthy that, in 
addition to its very iniportant posi- 
tions in several branches of agricul- 
ture, it has assumed rank as the great- 
est manufacturing state west of the 
Mississippi. As a matter of fact, in 
the entire country, the value of its 
manufactured products is exceeded 
only by the highly industrialized 
states of New York, Pennsylvania, 
Illinois, Michigan, Ohio and New 
Jersey. 

Just at present, the war in the Far 
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East is greatly stimulating this indus- 
trial growth, perhaps furthering it as 
much as a generation of normal times 
within the relatively short span since 
Pearl Harbor. 

Both because of this fact, and be- 
cause its people are essentially home 
owners, the longer-term outlook for 
the savings and loan movement in 
California would appear to hold 
promise of further better-than-average 
growth than for the nation as a 
whole. 


AID WAR FINANCING 


Meanwhile, the Golden State asso- 
ciations are doing their share in aid- 
ing the financing of the war both 
through their own purchase as well 
as their sale to the public of govern- 
ment bonds; are financing new con- 
struction of war housing in so far as 
opportunities are made available; and 
are lending heavily to home purchas- 
ers as well as for refinancing and re- 
pair and modernization. 


TO DECENTRALIZE 
MBA MEETINGS 


i? line with the nation’s expanding 
war program and increasing need 
for transportation, Charles A. Mul- 
lenix, Cleveland, president, Mortgage 
Bankers Ass’n of America, has an- 
nounced that the organization next 
year will concentrate on regional con- 
ferences in contrast to larger meet- 
ings. The first will be a Mortgage 
Clinic to be held in Chicago in Feb- 
ruary with others proposed for Okla- 
homa City, St. Louis, Detroit, New 
York and Cleveland. 

Last December the Association, 
anticipating a great demand for trans- 
portation that later developed, or- 
ganized a nation-wide tour of its 
national officers with Washington of- 
ficials of WPB, FHA and OPA to 
hold conferences in 25 cities. 


AN ATTRACTIVE 


“LEGAL” 
INVESTMENT 


—For funds of executors, adminis- 
trators, guardians, trustees, insurance 
companies, cemetery associations and 
savings banks—is offered by this old- 
established federally chartered and 
supervised savings institution. 


BETTER-THAN-AVERAGE 
INCOME 


Each account is federally insured for 
safety to $5,000. Funds received by 
the 10th of any month earn in full 
from the Ist. 


STANDARD 
Savings 


AND LOAN ASSOCIATION 
735 South Olive Street | 
Los Angeles. MI-233) 

Buy Defense Bonds Here 


INSURED SAFETY * ** 
HIGH YIELD *** 
AVAILABILITY * * * 


Our insured account offers an ideal 
investment for your surplus funds. 


xk kk * 
INQUIRIES INVITED 
ALBANY FEDERAL 
Savings and Loan Association 
W. J. BOWMAN, President 


1377 Solano Avenue, Albany, Cal. 


1885 


CITIZENS’ FEDERAL 
Savings and Loan Association 


654 Market Street - San Francisco 
1885 * In Our 58th Year * 1942 
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STATISTICAL HIGHLIGHTS OF LEADING 
PACIFIC COAST SAVINGS 


& LOAN ASS’NS 


Reserves Divi- 
First Savings and dend 
Date Figures Mortgage Cash and Real Estate and Share Undivided Rate 
SAVINGS & LOAN ASSOCIATION Founded are as of: Loans Equipment Owned Accounts Profits % 
Albany, Calif.: 
Albany Fed. Savings & Loan Assn.................06 1928 Oct. 31, 1942 $413,785.96 $40,232,24 $8,448.94 $401,336.11 $15,195.92 3 
Oct. 31, 1941 409,781.25 373,375.39 19,814.25 3% 
Colton, Calif. : 
Orange Belt Federal Savings & Loan Assn.......... 1$27 Oct. 31, 1942 1,014,925.43 60,630.78 9,194.65 921,920.07 47,874.02 3 
Oct. 31, 1941 924,678.88 81,762.52 23,280.82 985,836.48 40,143.81 4 
anglewood, Calif.: 
Inglewood Fed. Savings & Loan Assn................. 1930 Oct. 31, 1942 2,466,213.61 148,943.23 =... sae 2,.417,860.68 121,481.15 3% 
Oct. 31, 1941 1,957,016.25 2,116,807.66 81,680.50 4 
Oakland, Calif.: 
Thrift Fed. Savings & Loan Assn. ................--. 1936 Oct. 31, 1942 383,893.54 58,978.14 = saeeee 383,109.42 8,803.29 3 
Oct. 31, 1941 283,526.05 TOAUBAG onsen 242,186.38 4,846.51 3 
Pasadena, Calif.: 
First Fed. Savings & Loan Assn. of Pasadena....... 1934 Oct. 31, 1942 3,133,570.87 NO fe 2,578,739.04 207,769.44 3 
Oct. 30, 1941 2,965,123.06 93,284.23 4,459.60 2,417,941.62 170,994.31 3% 
Investors Mutual Bldg. Loan Assn.............-..---+ 1937 Oct. 31, 1942 2,030,972.00 92,360.00 5,385.00 1,476,278.00 169,653.00 3 
Oct. 31, 1941 1,733,812.00 22,241.00 13,931.00 1,356,637.00 119,197.00 3% 
Mutual Bidg. & Loan Assn: of Pasadena.............. 1925 Oct. 31, 1942 4,396,789.90 197,873.53 6,251.09 3,331,341.78 235,434.63 3% 
Oct. 31, 1941 4,183,381.46 31,054.58 532.36 3,238,743.46 199,221.43 3% 
Los Angeles, Calif.: 
Great Western Bldg. & Loan Assn.................... 1925 Oct. 31, 1942 1,147,745.31 41,322.92 7,559.41 091.83 159,969.31 3 
Oct. 31, 1941 1,260,423.60 14,402.27 9,728.05 927 778.14 139,839.79 3% 
Los Angeles American Bldg. & Loan Assn........... 1924 Oct. 31, 1942 276,855.73 15,130.06 15,842.35 264,172.64 9,347.44 3% 
; Oct. 31, 1941 364,259.81 9,621.46 1,001.13 237,503.46 4,339.47 3% 
avec, fopolitan Fed. Savings & Loan Assn............. 1936 Oct. 31, 1942 2,216,466.48 oer 2,125,033.89 101,932.45 3 
Oct. 31, 1941 2,362,300.38 2,021,652.48 85,649.17 3% 
Standard Federal Savings & Loan Assn.............. 1925 Oct. 31, 1942 2,086,357.78 J. ee 1,697 381.91 115,030.50 3% 
Oct. 31, 1941 2,212,546.48 60,785.80 = ...... 1,658,260.06 82,309.40 3% 
Wilshire Fed. Savings & Loan Assn. of Los Angeles 1936 Oct. 31, 1942 1,134,232.52 65,269.37 3,559.55 1,025.311.63 33,465.52 3 
Oct. 31, 1941 849,142.60 153,991.82 Re 892,980.90 22,239.30 3% 
San Bernardino, Calif.: 
Santa Fe Fed. Savings & Loan Assn......... seesesen SOOO Oct. 31, 1942 1,682,118.31 374,369.79 59,083.81 1,997 ,047.22 194,441.54 3 
Oct. 31, 1941 1,638,552.56 124,476.08 163,649.22 1,852,508.70 187,420.66 3% 
San Diego, Calif.: 
First Fed. Savings & Loan Assn. of San Diego...... 1934 Oct. 31, 1942 3,316,488.00 Ok rrr 3,549,180.00 153,805.00 3 
Oct. 31, 1941 3,720.590.00 220,085.00 20,234.00 3,132,459.00 132,828.00 3% 
San Francisco, Calif.: 
1887 Oct. 31, 1942 2,832,887.67 901,149.93 25,435.96 2,455,638.99 370,919.21 3% 
Oct. 31, 1941 2,851,672.06 77,976.10 72,284.39 2,343,753.36 324,041.03 3% 
Citizens Fed. Savings & Loan Assn....... ........... 1885 Oct. 31, 1942 2,877.428.72 ks er 2,781,564.07 146,327.54 3% 
Oct. 31, 1941 2,793,224.44 | 2,578,107.29 117,951.26 3% 
Home Mutual Deposit Loan Co....................... 1885 Oct. 31, 1942 2,505,083.76 165,139.47 7,395.68 2,079,487.05 122,624.77 3 
Oct. 31, 1941 2,490,734.24 110,295.75 12,843.06 1,861,374.03 93,988.17 3% 
Whittier, Calif.: 
Quaker City Fed. Savings & Loan Assn............... 1920 Oct. 31, 1942 2,331,356.62 220,798.86 4,338.11 2,285,039.98 123,147.42 oye 
Oct. 31, 1941 2,122,009.47 66,812.21 3,194.23 2,077 ,978.72 669.99 3% 
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SHIP OPERATING 
COMPANIES BESET 
WAR CURBS 


For the most part earnings show substantial 
gains, but post-war outlook is uncertain. 


here is an engaging frankness 

about the reports made to their 
shareholders by the leading corpora- 
tions in the merchant marine—a 
frankness that manages to reveal ab- 
solutely nothing regarding their op- 
erations while disclosing the essen- 
tial facts of their financial affairs. 


WAR TOLL 


With this there can be no quarrel, 
since there is one phase of our war 
effort around which a curtain of abso- 
lute secrecy is essential, and that is 
the operations of the ships in our 
merchant marine. Cargoes of vital 
war materiel, supplies and provisions 
for our men in the services, or food 
and military supplies for our allies or 
other lend-lease beneficiaries, to say 
nothing of the lives of the thousands 
who go down to the sea in ships, must 
be safeguarded as far as possible. 
Nazi and Jap submarines and aircraft 
take a heavy enough toll as it is, even 
though they must rely on chance en- 
counters with unconvoyed ships, or 
risk sneaking undetected through the 
ring of floating forts protecting a con- 
voyed cargo fleet. 

Partly beeause of the countless new 
factors that have entered into their 
operations, and quite apart from any 
question of national defense, the ship- 
operating companies ate making few- 
er interim reports. For one thing, 
comparisons with previous periods are 
of little significance. A year ago most 
companies were operating their own 
ships over established routes and were 
engaged in definite carrying services. 
Today their own ships are under 
charter to the War Shipping Admin- 
istration, while they are operating 
other ships, assigned to them by the 
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WSA, for which they receive man- 
agement fees. Where a year ago the 
companies’ own ships plied definite 
routes today the ships assigned to 
them may travel long voyages to ports 
all over the seven seas; and the num- 
ber of ships under their management 
may vary—and does—from month to 
month, as voyages are completed, 
ships re-assigned, and other ships 
turned over for operation. For this 
reason, it is impossible even to esti- 
mate future income from this source. 

Besides this, the amounts to be re- 
ceived from the Government for ships 
taken from them under charter have 
not been determined in all cases. 
Some companies have disclosed their 
rejection of terms offered; others 
have accepted them, and others mere- 
ly state that the terms are still under 
negotiation. And even when accepted, 
the terms of the charters are subject 
to adjustment, at the instance of eith- 
er the Government or the shipowner, 
every 120 days provided 30 days no- 
tice is given. 


EARNINGS PROSPECTS 


Earnings reports, therefore, par- 
ticularly those covering the earlier 
part of this year when charterings 
were still incomplete and the assign- 
ment system was only beginning to 
operate, are not indicative of the ac- 
tual earning situation, and compari- 
sons with corresponding quarters in 
1941 are not significant. Results for 
the full year, however, should serve 
to clarify the companies’ earnings 
prospects under the wartime situation 
in contrast with the pre-war period. 

There are two other factors, each 
of which will exert an influence on 
earnings. One is the fact that sub- 


Finfoto 


marine sinkings have already taken 
toll of company-owned ships ; the oth- 
er is the rate at which new ships are 
being launched and assigned to oper- 
ating companies. The sinking of com- 
pany owned ships already has reduced 
the charter income of most companies 
while the amount and proportion of 
income from management fees is 
mounting, with every indication that 
the ratio will steadily widen. 


THREE LEADERS 


Insurance settlements on ships lost 
have swelled company treasuries 
with non-recurring income and in 
most instances with substantial profits 
representing the excess of the recov- 
eries over the book values. An illus- 
tration of the extent to which well- 
managed shipping concerns benefit in 
these settlements is shown in the 
statement of the American-Hawaiian 
Steamship Company for the nine 
months ended September 30 last. 

The company lost eight of its 32 
ships in the nine months, and another 
since. On five of the eight insurance 
settlements collected the total was $5,- 
114,000, and the company accepted 
settlement of $800,000 on another, 
which was paid in October. Deprecia- 
tion charges had so marked down the 
book value of these ships that the $5.9 
million recovered represented an ex- 
cess of $5.6 million. None of this ex- 
cess, which would be equal to $12.41 
per share of capital stock, was credited 
to income, but was added fo the com- 
pany’s reserve for ship replacements, 
and will be available, when the war 
ends and normal operations are re- 
sumed, for the replacement of ships 
lost. Excluding this item from its in- _ 
(Please turn to page 27) 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 9, 1942 


* 


Adams Express 

Substantial discount from liquidat- 
ing value, at price around 8, suggests 
retention. (Paid 60 cents in 1941, 15 
cents in June, 1942; 30 cents in De- 
cember; indicated rate yields 5.6%.) 
Reasonably well diversified portfolio, 
at the market, provided a liquidating 
value of $10.59 per share in Septem- 
ber. Company took security losses in 
the nine months of $3.16 vs. $1.12 
per share a year before, reducing un- 
realized depreciation to $8.05 from 
$11.08. Net investment income held 
at 24 cents vs. 31 cents per share. 
U. S. Governments rose to $5.7 mil- 
lion from half a million, and in the 
first half, company bought on balance 
oils, investment trusts, drug and bev- 
erage companies. 


American Rolling Mill Cc 
Quotations around 10 afford a high 


speculative income return, suggest. 


enhancement possibilities. (Paid 
$1.40 in 1941; 25 cents each in Mar. 
and June, 20 cents each in Sept. & 
Dec., 10 cents year-end in Dec.; $1 
total yields 10%.) Late in August, 
company dedicated its new $6 million 
thousand-ton blast furnace at Ash- 
land, Ky. Regular and special alloy 
steels for war purposes are being pro- 
duced at a high rate, and although in- 
terim sales are not reported, net after 
apparently generous but unspecified 
tax reserves in the first nine months 
of 1942 equalled $1.59 vs. $2.33 per 
share in the 1941 period. Normally 
principal outlet is the automobile in- 
dustry. (Also FW, Aug. 12.) 


Blaw-Knox C+ 

In a more favorable market for the 
war shares, stock should command a 
better price than current 55%. (Paid 
15 cents per quarter in 1941; 15 cents 


in May, ten cents each in August and . 


December 1942; total 35 cents ‘yields 
6.1%.) At latest reports, all seven of 
company’s plants were at capacity on 


*FW does not rate investment trusts. 
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war production, with output exceed- 
ing by several times the greatest 
peacetime record. In the first nine 
months of this against last year, how- 
ever, $5.33 vs. $1.46 taxes (no allow- 
ance for post-war credit), 79 cents 
vs. 54 cents depreciation and 19 cents 
vs. none contingency reserves, pared 
reported net to 53 cents from 96 cents 
per share. (Also FW, Apr. 29.) 


Chrysler B 
Again displaying qualities of mar- 
ket leadership; positions should not 
be disturbed around 66. (Paid $6 in 
1941; $1 each in Mar. and June, 75 
cents each in Sept. and Dec.; indic. 
rate yields 4.5%.) The difficult 
transition period cut nine-month sales 
36 per cent, but it also reduced taxes 
to $2.62 from $5.29 and depreciation 
to $2.14 from $4.58, permitting a gen- 
erally satisfactory $3.33 vs. $6.77 re- 
ported net, under the circumstances. 
President Keller reports all war pro- 
duction up to or well ahead of sched- 
ule. Working capital stands at $135.5 
vs. $118.8 million a year ago, while 
$126.9 million cash and receivables 
from the government alone compare 
with $110.3 million total current lia- 
bilities. (Also FW, Sept. 2.) 


Continental Motors Cc 

Stock inadequately measures war- 
time earning power and dividend- 
paying ability at 4. (Paid initial 10 
cents in Dec. 1941; 10 cents in Apr., 
15 cents each in July, Sept. and Dec. 
1942; 55-cent total returns 13.8%.) 
October fiscal year’s earnings have 
been estimated between $1.75 and $2 
per share as against $1.08 per share 
in 1940-41. War contracts already 
have been renegotiated. Company is 
now producing medium tank engines 
in the leased $3 million Guiberson 
Diesel Engine plant at Garland, Tex., 
built with DPC funds. Subsidiary 
Continental Aviation & Engineering 
is erecting a new aircraft engine plant 
in Michigan. (Also FW, Aug. 12.) 


Cutler-Hammer C+ 

May be retained with diversified 
speculations, around 16. (Paid 35 
cents in Mar., 25 cents each in June 
and Sept., 40 cents in Dec., 1942, 
$1.25 total yielding 7.8%). Com- 
pany’s broad range of electrical con- 
trols, such as automatic motor start- 
ers, speed regulators and elevator and 
machine tool controllers, as well as 
specialized apparatus, are in strong 
demand in the war program. Thus 
1942 earnings through September, 
before taxes, etc., jumped to $11.63 
from $5.16 per share a year before. 
A huge tax bite of $9.40 (before al- 
lowing fox post-war credit) vs. $3.28, 
along with a 68-cent inventory and 
post-war adjustment reserve, never- 
theless reduced interim net to $1.55 
from $1.88 per share. 


Lane Bryant 
Far behind most merchandising 
speculations at around 11—hittle 
more than twice last year’s net. (Reg- 
ular $1 div. was supplemented by 50 
cents extra in May, yielding 13.6%.) 
As revised in accordance with the 
Revenue Act of 1942 (saving 94 cents 
of previous allowance), net for the 
May fiscal year jumped to $5.20 
from $2.85 per share in 1940-41. Sub- 
sequent five-month sales climbed 30.4 
per cent to $9.6 million (October 
alone 51.9 per cent to $2.5 million). 
Bryant’s 22 stores in the east and 
middle west distribute women’s and 
children’s apparel and shoes. 


Mathieson Alkali B 

Not a bargain statistically at 21, 
but holds post-war growth possibili- 
ties. (Paid $1.75 in 1941; 3714 cents 
in Mar., 25 cents each in June, Sept. 
and Dec. 1942; ind. $1 basis yields 
4.8%.) Although reported net for 
the first nine months of 1942 yielded 
sharply to 82 cents from $1.57 per 
share in the 1941 period, this was 
after $1.66 vs. $1.03 Federal taxes, 
and the 1942 bases were 45 per cent 
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for normal and surtax and 90 per cent 
for EPT. There would thus appear 
to be grounds for anticipating a 
farovable closing quarter adjustment 
and a much less severe decline in final 
net. Stock is down from a 1942 high 
of 2914, and may reflect some tax 
selling. (Also FW, Apr. 29.) 


New York Central C+ 

Continues undervalued below 12— 
less than two times ten months’ net. 
(To pay initial $1 div. Jan. 15.) The 
new dividend was earned in the single 
month of October, when net equalled 
$1.05 vs. 18 cents per share a year 
ago, bringing 1942 net through Oc- 
tober to $6.03 vs. $3.56 per share. 
The complete statement for the nine 
months’ period showed Federal in- 
come taxes at $4.90 vs. $1.36 per 
share. Management estimates $7 final 
net for 1942 and reports own and 
lessor companies’ obligations reduced 
$185 million since 1932, including $45 
million this year alone. Company’s 
own $56.1 million working capital 
last year replaced $47.9 million excess 
of current liabilities over same span. 


(Also FW, Sept. 2.) 


New York Shipbuilding B 

Recession from year’s high of 3034 
to around 20 returns stock to attrac- 
tive position among outstanding “war 
babies.” (Indicated $3 annual divi- 
dend yields 15%.) Last reported 
earnings, for the 1941 year, equalled 
$6.15 vs. $4.54 per share in 1940. In 
the first three quarters of 1942, bill- 
ings more than doubled the 1941 
period at $132.7 vs. $64.5 million, yet 


lion to $591.7 million. Peacetime con- 
struction includes merchant ships, but 
present activities are confined to U. S. 
Naval vessels. 


Reynolds Tobacco “B” B 

Stock offers a good yield around 
22, and should benefit materially from 
any post-war tax reductions. (Quar- 
terly rate reduced in April, 1942, from 
50 cents to 35 cents, which with year- 
end 15 cents, yields 7.7%.) Company 
does not issue interim statements, but 
1942 report is expected to disclose 
substantially increased sales, not, how- 
ever, sufficient to hold earnings up to 
last year’s $2.32 per share—taxes are 
taking too great a toll. Company is 
reported to have arranged a $75 mil- 
lion line of “‘stand-by credit” with a 
group of banks this year, and to have 
eliminated all bank loans in August. 


Smith (A. O.) Cc 

Price around 18 not too generous 
an appraisal of rising earnings under 
favorable balance of war influences. 
(Paid 50 cents in 1941; $1 this year, 
to yield 1.8%.) Preliminary report 
of this company for the July year dis- 
closed earnings equivalent to $7.42 vs. 
$5.50 per share in 1940-41, notwith- 
standing $10.63 vs. $2.73 per share 
Federal taxes on income. Company 
has dropped its lease on the Summit- 
ville Gold Mines, operated since 1934, 
to concentrate on war production, not- 
ably aircraft parts, ammunition and 
military equipment frames. Electri- 
cally welded pipe division is under- 
stood to be producing for new pipe 
lines. Automobile frame division nor- 


Stone & Webster C+ 

Speculative holdings may be re- 
tamed at 5 in view of satisfactory 
recent earnings record. (75-cent 
year-end dividend yields 15%.) Com- 
pany engages in (1) engineering de- 
sign and construction, (2) security 
distribution, (3) public utility and 
other supervision and advisory serv- 
ices, (4) office building ownership 
and (5) non-affiliate security invest- 
ment. In the nine months through 
September, gross earnings gained 
$2.9 million (37.4%), and after 99 
vs. 57 cents Federal taxes on income, 
reported net increased to 77 from 
61 cents per share a year before; 
cash and equivalent rose from $6.6 
million to $10.4 million, latter com- 
paring with $6.6 million current lia- 
bilities. ‘Non-ctrrent securities have 
a $4.7 million estimated market value. ~ 


Wilson Cc 
Continues speculative, but at 4 
perhaps overdiscounts any likely 


earnings reduction. (Pfd. stk. $3 in 
arrears.) In common with the rest 
of its industry, company was pinched 
between government fixed selling 
prices and _ uncontrolled livestock 
costs during much of its October 
fiscal year. This doubtless prevented 
reflection in earnings of substantially 
increased sales volume. Together with 
rising labor costs and sharply higher 
tax rates, it may have pulled final 
1941-42 net down to considerably be- 
low 1940-41’s $2.56 per share. More 
recent partial correction of the 
“squeeze” and prospects for contin- 
ued high volume, suggest improve- 


the gross value of uncompleted work mally accounts for about 60 per cent ment in the new fiscal year. (Aiso 
on contracts had gained $106.9 mil- of volume. FW, Sept. 9.) 
THE MOST ACTIVE STOCKS—WEEK ENDED DECEMBER 8, 1942 
Shares Net Shares -—Price—~ Net 

Stock: - Traded Open Last Change Stock: Traded Open Last Change 
International Tel. & Tel..... 50,300 65% 5% — Reynolds Tobacco “B”..... 22,600 223%, 23% + % 
Socony-Vacuum Oil ....... 49,000 9% 10 + 7 Am. Radiator & Stand. San. 21,800 6% 5% — XY 
United Corporation ....... 38,800 5/16 9/32 —1/32 Kennecott Copper ......... 21,600 267% 27% + Y 
N. Y. Central Railroad..... 37,400 11% 21,600 46% 47 + ¥Y 
Sears, Roebuck ............ 36,200 61 61% + Radio Corp. of America.... 21,300 | 
Commonwealth & Southern 35,300 Anaconda Copper ......... 1,000 25% 25 — & 
General Motors ........... 31,100 4034 42% + 1% 800 43% 43% + % 
Southern Pacific .......... 29,300 14% 15% + %&% Pan-American Airways .. 19,900, 24 23% — % 
Columbia Gas & Electric... 27,500 1% ne. Gringiices Consolidated Edison ....... 9,700 15% 14% — 4% 
Standard Brands .......... 6,000 4% 4 — 9000 22% 23 +% 
General Electric .......... 25,700 28% — Pennsylvania Railroad .... 17,900 21% — &% 
North American Co........ 24,600 9% 9% — & United Air Lines.......... 16,200 18% 17% — & 
United Gas Improvement.. 24,100 4% 4 — % Packard Motor Car........ 15,700 2% yr Spee 
Warner Bros. Pictures..... 22, 6% 6% + % International Nickel ....... 28 
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WAR When we have before 
PROSPERITY us the average prices 
FALLACY of securities as re- 


corded by the Dow- 
Jones tables on September 1, 1939— 
the outbreak of the war in Europe— 
and on December 6, 1941—the day 
preceding the treacherous attack on 
Pearl Harbor that brought us into 
the conflict—one cannot help but 
come to the conclusion that all the 
gossip we hear about the so-called 
war prosperity is a misnomer and a 
transparent fallacy. 

On September 1, 1939, the Dow- 
Jones averages were: industrials, 
148.12; railroads, 28.96, and utilities, 
23.79. On December 6, 1941, they 
were: industrials, 116.60; railroads, 
27.16, and utilities, 16.05. Contrast 
these averages with the figures for De- 
cember 1, 1942: industrials, 114.61; 
railroads, 26.84, and utilities, 13.90. 
These comparisons tell a different 
story. 

In the meantime, our national in- 
come has expanded from around $70 
billion to where it is estimated it will 
top $120 billion this year. Living costs 
have jumped about 20 per cent, and 
in all our history wages were never 
so high as they are at this time—and 
further increases in these indexes are 
in sight. 

An analysis of these and other sta- 


tistics unerringly points to the con- ° 


clusive fact that war has produced no 
prosperity in terms of corporate earn- 
ing power, and that business in gén- 
eral has been working for the Govern- 
ment unselfishly. 

Hence, instead of getting all “het 
up,” as so many speculators are do- 


ing, about what will happen to the. 


so-called war stocks when peace 
comes, they should, if they can think 
logically and rationally, welcome the 
happy ending of the war (it cannot 
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come soon enough). The coming of 
peace would remove the chains from 
the neck of our industry and restore 
to free enterprise the opportunity to 
earn a fair return on its invested capi- 
tal, which, as the security averages 
portray, has now become extremely 
difficult. 


IDES No one can foresee the 
OF consequences of the new 
MARCH Federal tax law. until 

March, 1943, when the 


first quarterly installment of income 
taxes becomes due. 

The measure was so long delayed 
in enactment that a great number of 
the new taxpayers who will come un- 
der its provisions have not prepared 
for its effects and, unless they bor- 
row, will fall short of meeting their 
liabilities. They must either find the 
money or default. 

The Treasury, in an effort to ease 
the situation, has publicized the fact 
that the taxpayer does not have to 
submit to usurious interest, since the 
delinquents need pay the Government 
only 6 per cent on the amount of de- 
ferred taxes. 

However, this assessment, which is 
not new but a penalty that has always 
been a part of our tax regulations, 
cannot be considered as a benefit to 
the taxpayers but rather as a tempta- 
tion to get into debt, and the deeper 
they get into this mire the more costly 
it becomes for them to get out. 

Because of the uncertainty sur- 
rounding next year’s collections, con- 
siderable apprehension is felt in fi- 
nancial circles over the outcome, and 
the March payment date is anxiously 
awaited by our tax authorities. 

How many of the millions of tax- 
payers will endeavor to meet their tax 
payments in March by cashing the 
war bonds they have purchased is 


also an unknown equation. Should re- 
demptions reach large proportions, 
this would complicate the Govern- 
ment’s problem of financing the war 
to a considerable extent. 

Already it is known that the liqui- 
dation of war bonds has reached siz- 
able proportions, with March still 
some months ahead. 

Thus it appears that some unpleas- 
ant facts will have to be faced. They 
cannot be glossed over, and they will 
resolve themselves into an urgent ne- 
cessity of adopting a pay-as-you-go 
policy, from income as earned, in- 
stead of deferred taxes, as the only 
sound basis of a workable tax pro- 
gram. 


SALARY _ At stated periods the 
REPORTS SEC was given author- 
NEEDED? ity to make public the 

remunerations paid cor- 
poration executives above a stipu- 
lated sum. The theory behind such 
a regulation was that the stockhold- 
ers should be kept fully informed of 
what their officials received even if 
there was no question of their effi- 
ciency in the handling of the corpo- 
ration’s businesses. All it succeeded 
in doing was to arouse contentious 
wrangling as to whether such re- 
munerations were in proper relation 
to the services rendered. The fact 
that the stockholders, not the SEC, 
had it in their power to adjust this 
compensation if they considered it 
unwarranted, was usually glossed 
over. 

Now with the maximum salary set 
by the President’s dictum at $25,- 
000 net after all taxes, there remains 
no valid reason why any further pub- 
licity should be given to what re- 
muneration officials receive and it 
is a report which might as well be 
dropped. 
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rior to the December program the 

Treasury’s monthly borrowings to 
finance this war were more or less a 
matter of routine. And for the 
amounts the Government has needed 
the methods employed proved suffi- 
cient. However, the steadily and rap- 
idly increasing costs of conducting 
the war and the consequent need for 
more funds have forced the Treasury 
to revise its program and to adopt 
the practice of “special drives” which 
traditionally is the most efficient 
method for raising funds in this 
country. 

Currently Government expendi- 
tures are at the monthly rate of $6 
billion, and the average for the next 
twelve months may be well over $8 
billion as compared with only $2 bil- 
lion a year ago. 

The new financing method calls for 
bi-monthly offerings for the time be- 
ing, but it is reported that Washing- 
ton already thinks of reducing them 
to four a year. This procedure has 
some distinct advantages over the 
monthly offerings, inasmuch as it per- 
mits a better preparation for each 
new issue which also can be left on 
tap for longer periods than hereto- 
fore. It is interesting to note that 
this method of spacing new issues at 
intervals of several months is widely 
used by the European belligerent na- 
tions which have found it more suc- 
cessful than frequent smaller offer- 
ings. 


VICTORY LOAN 


The first Victory Loan campaign 
under the -revised method, which was 
launched on November 30, includes 
offerings of a variety of Government 
obligations to suit the individual 
needs of the different groups of in- 
vestors. The goal of this drive is to 
sell a total of $9 billion in Treasury 
securities. It is the largest single 
financing operation in the history of 
this country, topping the Fourth Lib- 
erty Loan of the last war by $2 bil- 
lion. 

While previous drives for the sale 
of War Savings bonds were intended 
to absorb current surplus earning 
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CHANGES FEDERAL 
FINANCING POLICY 


Need for more funds and desire to control inflation 


have forced the Government to adopt new financing 


methods. Their success appears to be assured. 


power, the present campaign in addi- 
tion places great emphasis upon the 
use of accumulated earnings kept in 
the form of banking accounts. 

The current offering has a decided 
advantage over its immediately pre- 
ceding loans: Its interest rates are 
more attractive in relation to actual 
market conditions than those of the 
somewhat disappointing October issue 
which gave reason to fear that “forced 
loans” might be imminent. Judging 
from its initial success, however, the 
new method has dispelled such fears 
for some time at least. 


VOLUNTARY WORKERS 


The campaign for the current Vic- 
tory Loans has been excellently or- 
ganized under the leadership of the 
Victory Loan Committees set up in 
each Federal Reserve District. Some 
50,000 voluntary workers have been 
engaged in this undertaking drawn 
largely from the securities, banking 
and insurance fields. They have the 
cooperation of some 300,000 volun- 
teers of the War Savings Staffs in 
every community and intend to reach 
every type of institutional investor 
and the millions of individual sub- 
scribers. 

The composition of the new offer- 
ing and the entire technical set up 
clearly indicate that it is the Treas- 
ury’s intention to obtain funds as 
much as possible by the non-infla- 
tionary but harder road, rather than 
to use the easier method of obtain- 
ing all the money needed from the 
commercial banks. The latter pro- 
cedure as outlined in previous articles 
in FrINANcIAL Wortp (September 
30 and November 11 issues) is out- 
right inflation and has been called 
the first cousin of the printing press. 

The Victory Loan campaign offers 
Treasury bills, 74 per cent certificates 
of indebtedness, Treasury Tax Sav- 


ings and War Savings bonds, 134 
per cent Treasury bonds of 1948 and 
2% per cent Treasury bonds of 
1963-68. 

Of these the inflationary purchases 
by commercial banks are limited to 
$2 billion of the 134 per cent Treas- 
ury Bonds and $2 billion of the 7% 
per cent certificates of indebtedness, 
or a total of $4 billion. It took the 
banks only two days to subscribe for 
the full amount of the allotted 
Treasury bonds. Most of the pur- 
chases by the general public are for 
tax notes and the longer term bonds 
which are also favored by insurance 
companies and savings banks. 

The sale of War Savings bonds 
will be carried on as heretofore with, 
of course, some intensification of ef- 
fort aimed at an increase in the num- 
ber of regular buyers under the pay- 
roll deduction plan. The November 
payroll allotments represented 8.4 per 
cent of the earnings of the 23.6 mil- 
lion men and women who have signed 
up to make regular purchases under 
the payroll deduction arrangement. 
Plans under the current drive call 
for the addition of at least 7 million 
to this number. 


WAR COST 


It has been estimated that the sec- 
ond war year will cost the Govern- 
ment some $100 billion of which 
about $25 billion will be produced 
by taxes leaving $75 billion to be bor- 
rowed. The most optimistic estimates 
regarding the success of non-infla- 
tionary borrowings still anticipate 
that the banks will contribute more 
to the total than they have done 
during the past year when $40 out 
of every $100 borrowed by the Gov- 
ernment came from commercial 
banks. For the coming twelve months 
the proportion may reach $60 out of 
every $100 borrowed which is def- 
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initely too much for sound financing 
and may cause some headaches in 
the post-war period. 

It is therefore understandable that 
the Government is bending every ef- 
fort to obtain funds from non-bank- 
ing sources. Thus the banking su- 
pervisory authorities recently have 


let the bars down against private bor- 
rowing from banks to buy Govern- 
ment bonds whereas formerly such 
purchases ‘‘on the cuff” were frowned 
upon. It has been definitely an- 
nounced that such loans would not 
be subject to any criticism provided 
they can be repaid in six months. 


FIVE UNDERVALUED 
DIVIDEND PAYERS 


Presenting a group of stocks that have better-than- 
average possibilities for sustaining earnings through 
the duration and into peacetime. 


t is a commonplace that in every 

community there are businesses, 
small and large, that keep to the even 
tenor of their way, come war or 
peace, good times or bad. Over-ambi- 
tious, less experienced competitors 
often regard them in boom times as 
lacking in initiative or vision—and in 
depression times alibi their own fail- 
ures by complaining that “luck” alone 
enabled the others to survive. The 
community as a whole, however, rec- 
ognizes the saving factors as intelli- 
gent management, plus the ability to 
see the shape of things to come, to be 
always ready to meet either oppor- 
tunity or emergency. They exemplify 
that rather indefinable thing we speak 
of as the American way of life, and 
they enjoy the fruits of free enter- 
prise at its best. 


FAVORED INDUSTRIES? 


The same situation is found in the 
world of larger business, where many 
corporations manage to operate suc- 
cessfully year in and year out, paying 
dividends yet conserving their re- 
sources, consistently building busi- 
ness while avoiding the dangers of 
over-expansion. It is not necessarily 
that they are in “favored” industries. 
Mainly their success stems from in- 
telligent management, the application 
of sound business principles, strict 
adherence to business ethics, and the 
development and retention of cus- 
tomer good will. 


A group of five issues representing - 


corporations of this type is offered 
here. They are in better-than-average 
position to carry on through the dur- 
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ation of the war and on into peace 
time, and to retain a very substantial 
portion of their earning power. Each 
is in a different industry. None of the 
five is clearly to be classified under 
the usual concepts of a “war stock” 
or a “peace issue,” although probably 
all of these companies will benefit 
from a return to more normal condi- 
tions. In season and out of season 
they are business leaders, in good fi- 
nancial position and with adequate 
liquid resources. They offer good re- 
turns where relative safety of prin- 
cipal is desired, and may be consid- 
ered either as new commitments or 
as replacements for others whose 
earnings and dividend prospects are 
uncertain because of the tax outlook 
or other factors. 


Adams-Millis.—Capital stock, 
selling around 25; 1942 range, 25- 
187%. 1942 dividends, $1.75, yield- 
ing 7 per cent at current levels. Com- 
pany has paid dividends in every 
year since 1928, when it was organ- 
ized. It is the largest domestic manu- 
facturer of low-priced cotton and 
rayon hosiery. Earnings this year 
should approximate the $4 earned in 


Today there are some 44 different 


‘ Treasury securities listed on the New 


York Stock Exchange. Excluding 
the Victory loan, the total amount of 
which is still unknown, they repre- 
sent some $46 billion face value.— 
Note: No listing fees are charged 
the Government. 


1941, notwithstanding ceilings on 
selling prices and the narrowing of 
profit margins because of wage in- 
creases and other factors expanding 
costs. Improved public purchasing 
power has increased the demand for 
hosiery, and only the inadequacy of 
rayon supplies has curtailed the ex- 
tent to which this is currently re- 
flected in the company’s volume of 
business. 


Chesapeake & Ohio Railway.— 
Common stock, selling around 34; 
1942 range, 3634-271%4. 1942 divi- 
dends $3.50, yielding 9.9 per cent at 
current levels. Has paid dividends 
every year since 1899 except in 1915 
and 1921. Company operates 3,100 
miles of lines radiating from the West 
Virginia coal fields to Washington, 
Norfolk, Louisville, Cincinnati and 
Chicago. The large industrial de- 
mand for the preferred type of soft 
coal mined in its area, its conserva- 
tive debt structure, and low operating 
ratio assure relatively stable earnings 
and good profits, even in unsettled or 
depressed business periods. 


International Shoe.—Common 
stock, selling around 28; 1942 range,’ 
32-26. 1942 dividends $1.80, yield- 
ing 6.4 per cent at current levels. It, 
and its predecessor company, have 
paid dividends in every year since 

(Please turn to page 31) 


Five Undervalued Dividend Payers 


Earned Per Share —Dividends—— Recent Current 

Issue: 1941 *1942 1941 1942 Price Yield 

Adams-Millis ........... $4.00 $4.00 $1.25 $1.75 25 7.0% 
Chesapeake & Ohio...... 5.79 3.50 3.50 3.50 34 99 
International Shoe....... $2.16 $2.00 2.00 1.80 28 6.4 
National Dairy Products. 1.97 2.00 0.80 0.80 14 5.7 
Standard Oil, Cal....... 2.30 2.25 1.50 1.50 27 5.6 


*Partly estimated. tFiscal year ends November 30. 
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MARKET 
OUTLOOK 


With the exception of the railroad group, the market has 
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held steady on balance, with little net change in the most 


actively traded stocks. 


WITH THE RAILROAD group subject to special 
influences of a disturbing nature, the general market 
picture continues to show irregularity and indecision. 
Although there is at least tentative evidence that 
"stocks want to go up,’ the industrial averages are 
holding within a narrow range. Furthermore, the 
daily lists of most actively traded issues—usually in- 
cluding a majority which are not represented in the 
averages—reveal an approximate stand-off, with 
fractional declines balancing gains of the same 
proportions. 


CONSIDERING that this is a time of the year when 
a seasonal decline is traditional (and that the de- 
cline in rails tends to act as a depressing influence), 
the market performance has been reasonably en- 
couraging. Granting that tax selling has been of 
relatively small proportions, centering largely in 
"penny stocks'’ and a few issues which have suffered 
greater-than-average declines this year, its effect 
would have been more pronounced had there not 
been an offset in reinvestment demand. New highs 
heavily outnumber the new lows recorded daily. 


THE EMPHASIS given to cross currents in the 
market by strongly divergent group action may be 
expected to continue while war influences are 
dominant. But it may be worth while to reiterate 
a warning against the dangers of following these 
group trends too far. The extension of the decline 
in the rails, following the OPA's application for 
rate reductions and the larger than expected wage 
demands of the operating unions, was a_ natural 
development. 


NEVERTHELESS, this weakness in the rail list is per- 
haps one of the best illustrations of group action 
which has been overdone. It is easy to exaggerate 


the new threats to 1943 earnings (see "Railroad” 


Rates,"' page 16). More important is the fact that 
the market for railroad equities, with few excep- 
tions, has given little or no recognition to the ex- 
traordinary gains in net income which have been 
recorded in the current year. 


ON THE OTHER HAND, the continued strength in 


the chemical group deserves special attention. 
This section of the market was strongly influenced 
by proposals for new Federal taxes early in 1942. 
Although tax burdens under the tax law as finally 
enacted will be much less onerous than those 
envisaged under the programs advanced some 
months ago, the industry is still rather vulnerable. 
When one considers the high price-earnings ratios 
and the low yields which prevail generally in this 
group in contrast with the very low market ap- 
praisals which rule elsewhere, it is easy to jump to 
the conclusion that this is another instance of a 
group movement which is being carried too far. 


THE CHEMICAL group may be temporarily over- 
bought, just as certain war beneficiaries are prob- 
ably oversold. But the persistent strength in the 
chemicals, with several of the leaders recording a 
succession of new highs, may be attributed to some- 
thing more than the current tendency to buy and 
sell superficially on the basis of popular labels and 
loose concepts of industry prospects in the war and 
post-war years. 


THE INTERRUPTION to the secular growth in earn- 
ings caused by war taxes is counterbalanced by 
faith in the long term potentialities of the industry. 
Investors of substantial means, faced with income 
limitations and high war taxes, are not deterred 
by low current yields. To many in this position, 
possibilities of eventual capital enhancement weigh 
more heavily than income factors at this time. 


AMONG THE influences tending to restrain ad- 
vancing tendencies in the stock market is increasing 
discussion of the prospect of higher taxes in 1943. 
The possible repercussions of additional levies on 
personal incomes are difficult to gauge. But it is 
noteworthy that analyses of revenue potentials in- 
dicate that the Treasury would stand to gain rela- 
tively little even if corporation tax rates should be 
substantially increased. Although partly obscured 
by divergent group movements, the recent eVi- 
dences of a good underlying investment demand. 
are heartening. a 
—Written December 10; George Dimon.. 
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RAILROAD RATES: The increases in railroad 
passenger and freight rates approved in the first 
quarter of 1942 are estimated to yield an aggre- 
gate of about $350 million on the basis of the cur- 
rent year's traffic. This amount roughly covers the 
cost of the wage raises granted late in 1941. The 
OPA has requested the ICC to rescind these rate 
increases on the ground that they are exercising an 
"inflationary" influence on the general price level. 
Elimination of the 1942 rate advances and granting 
the unions’ wage demands would, in theory, cost 
the railroads about the amount of the current year's 
net earnings (not allowing for tax offsets). The ICC 
estimates total net income of $1 billion for 1942, an 
increase of about $100 million over the 1929 record. 
However, the loss of the major part of the railroads’ 
net profits in 1943 is not at all likely. Wage 
increases, if granted, will be much less than the 
amounts asked by the unions. It is interesting that 
the labor organizations have attacked the OPA's 
rate request as an indirect method of forestalling 
wage increases. There is considerable doubt that 
the ICC has the authority to lower rail rates on 
the grounds given by the OPA; perhaps the primary 
purpose of the move was tactical, aimed at pre- 
vention of further advances in rates in the event 
that higher wages are approved. The ICC will hold 
hearings and two or three months will pass before 
any decision is handed down. The probabilities are 
that no important changes in the rate structure 
will result. 


EIGHT-DAY WEEK SPURS OUTPUT: Adop- 
tion of what the management calls ‘an eight-day 
week" is reported by the Mergenthaler Linotype 
Company, now working on war contracts, to have 
increased the company's output from 67.5 per cent 
of maximum hours to 92 per cent without the addi- 
tion of a third shift. Under the plan worked out 
by the company, two shifts of employees work 
1! hours a day for six consecutive days, and then 
have two days off. The method meets the insistence 
of the men on having a certain amount of over- 
time, and solved the problem of manpower, for 
there were not enough men available with the 
required skills to operate three full shifts. Com- 
parisons with the old and new plans on an eight- 
day cycle showed that members of the day force 
now work two hours less and receive one hour's 
more pay, while those on the night shift work the 
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CURRENT 
TRENDS 


same number of hours as before but receive four 
hours’ more pay. 


SCRAP PILES YIELD ALLOYS: The steel indus- 


try is giving its scrap piles a more thorough going 
over than at any time in history, and producers of 
high-grade alloy steels report making twice as many 
analyses of their scrap than of their finished 
products. To learn just what alloys are available 
in the scrap, says the American Iron and Steel Insti- 
tute, steel makers are now analyzing samples from 
as many as I0 bales in each 50 tons of incoming 
scrap, which contrasts with a normal of four analyses 
from each heat of alloy steel. As much as 
95 per cent of the nickel required to harden certain 
alloy steels is being recovered from carefully segre- 
gated scrap piles, and other important alloys are 
being recovered in sizeable amounts. In addition, 
the industry has adopted new specifications for 
low-alloy steels which make more sparing use of 
critical materials. 


HOSIERY SHIPMENTS DECLINE: Shipments 
of hosiery in October showed a decrease of 
13.1 per cent from October, 1941, the National 
Association of Hosiery Manufacturers reporting 
the month's shipments as 13,011,889 dozen pairs 
against 14,977,350 dozen in the 1941 month. Of 
the total, women's full-fashioned and seamless 
accounted for 4,630,910 dozen pairs, while half- 
hose and slacks contributed 4,816,414 dozen. In 
the all-silk division only 147 dozen pairs of seamless 
and 6,442 dozen pairs of full-fashioned women's 
stockings were reported, in each case a drop of 
more than 99 per cent from October, 1941. The 
trend toward cotton stockings for milady was shown 
in an increase of 188.2 per cent in the full-fashioned 
division to 261,325 dozen pairs, a small part of 
which was offset by a drop of 11.9 per cent or 
48,000 dozen pairs of seamless cotton stockings. 


FERTILIZER TAG SALES UP: Sales of fertilizer 


tags in 17 reporting states in November amounted 
to 325,029 tons, an increase of 7! per cent over 
November of last year. In the first five months of 
the fiscal year beginning July | the increase over 
the 1941 period was 30 per cent, according to the 
National Fertilizer Association. For the calendar 
year to date sales cover a total of 5,914,566 tons 
against 5,652,820 tons in the same eleven months 
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of 1941, a gain of 4.6 per cent. Substantial Novem- 
ber gains in North and South Carolina, Georgia 
and Mississippi, and smaller gains in Virginia, 
Arkansas and Texas, more than offset slight declines 
in other southern states, the net result being an 
increase of 58 per cent for the entire south. The 
heaviest percentage of increase came from the 


middle west states, but the association adds that > 


tag sales in some states are in anticipation of ship- 
ments throughout the entire coming season and 
may bear no immediate relation to current ship- 
ments or consumption. 


RISE IN U.S. CATTLE HERD: On Janu- 
ary |, 1943, the country will have at least | million 
more head of cattle than on the first day of 1942, 
according to the U.S. Department of Agriculture. 
The forecast indicates a herd of approximately 
76 million head in the United States, the January |, 
1942, population having been 74.6 million. This was 
a new peak, slightly exceeding the 1934 record 
count. Weather and feed conditions will have much 
to do with deciding if the herd is to continue to 
increase during 1943, and the Department makes 
no predictions in that direction beyond commenting 
that in the corn belt, where cattle «re at the highest 
level on record and where hog , >cuction has 
increased sharply, little further increase is to be 
expected. Slaughter can now be stepped up con- 
siderably without causing any reduction in breeding 
herds. During the current year the slaughter of 
cattle will total approximately 28 million head, and 
the Department suggests that the 1943 cattle and 
calf slaughter program might well reach 30 million. 


TRENDS IN BRIEF: War plants are requested 
not to close down for inventory taking at the year- 
end as is the annual custom... . American Tel. & Tel. 
subsidiary, Western Electric, directors deferred con- 
sideration of dividends at last week's meeting, but 
will review the matter at a special meeting before 
the end of the year. . . . The corn refining industry 
ground 10.4 million bushels of corn for starches, 
syrups and sugars in November, against 10.5 million 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one bond or preferred stock is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call Net 

Issue: Price Price “Yield 
Atchison, Topeka & Santa Fe 


in October and 8.7 million in the same month of 
a year ago... . New York, New Haven & Hartford 
has filed a protest against the ICC plan of reor- 
ganization, and asked a modification which would 
make some provision for present stockholders. . . . 
Department of Agriculture has started work on 
formulating a plan to stern the indicated milk 
shortage. . .. Women longshoremen are being hired 
in Pacific coast ports to offset shortage of man- 
power. . . . American Viscose will permit some 
of its rayon dryers to be utilized for processing 
dehydrated foods. . ... Labor-minded Frederick C. 
Crawford, president of Thompson Products, Inc., 
has been elected as the next president of the 
National Association of Manufacturers for the year 
starting January |, 1943... . Norwalk Tire & Rub- 
ber has cleared up arrears on its preferred stock 
and voted the first payment on the common since 
1926, payable February |. . . . Production of elec- 
tric power rose to a new all-time high of 3.8 billion 
kwh. in the week ended December 5. . . . Horse 
meat for human consumption is being shipped by 
a Kansas packer to eastern markets. . . . Follow- 
ing its favorable action on the plea of the Home- 
stake Mining Company to continue operations for 
six months, WPB will entertain appeals from other 
closed gold mines. 


FINANCIAL WORLD STOCKOMETER 


| | 


L 
SENSITIVE STOCK AVERAGE 
| 


1940 


~ 
| {ISSUES TRADED] 

VOLUME OF SALES 


JFMAMJJASOND) FMAM JJASONDJ FMAM JJASONDJ FMAMJJASONDJFMAMJJ; 5 12 19 26 :2 
1938 1939 1941 AUGUST 


9 16 23 30 7 14 21 28:4 11 18 25 2 9 16 23 30 6 13 20 27:3 
OCTOBER : NOVEMBER ; DECEMBER JANUARY ; 


(17) 


+ SEPTEMBER 


et 
| 
4 
| 
i 
j A 
i 
; 
Ree 
kw 
| | j | | 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME Recent Current Cal 
Great Northern Ry. gen. 5s,'73... 91 5.49%, Not 
Louis. & Nashville ref. 4/>s, 2003.. 94 4.79 105 
Pennsylvania R.R. deb. 4'/2s,'70... 90 5.00 
Western Maryland Ist 5!/4s,'77... 95 5.79 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 83 4.82 Not 
Chic., Burlington & Q. Ist & ref. 

73 6.85 107!/2 
N. Y., Chic. & St. Louis ref. “2s. ‘78 60 7.50 102 
Southern Pacific sec. 3%s,'46.... I 4.12 102 
Walworth Ist 4s, '55............. 94 4.26 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME 
Cons. Edison (N.Y.) $5 cum...... 89 5.62% 105 
Crown Cork $2.25°cum........... 37 6.08 47\/, 
Pure Oil 5% cum. conv........... 91 5.49 105 
Reynolds Metals cum....... 79 6.96 107), 
Union Pacific R.R. 4% non-cum.... 78 5.13 Not 


FOR PROFIT 


Reasonably assured dividends, and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 67 7.46 Not 
Chicago Pneu. Tool $3 cum. conv.. 37 8.11 55 
Goodrich (B. F.) $5 cum......... 82 6.10 100 
Radio Corp. $3.50 Ist cum........ 58 6.03 100 
Youngstown Sheet & T. 5'4/2% cum. 83 6.63 105 


COMMON STOCKS FOR INCOME 


Group ! is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of sharp increases in tax rates under the Revenue 
Act of 1942. 


Adams-Millis.......... 25 $1.25 $1.75 $4.00 b$1.95 
Amer. Machine & Fdry... 12 0.94 0.80 1.37 b0.56 
Borden Company ...... 22 1.40 1.40 1.88 60.77 
Carolina, Clinch. & Ohio 83 re A 
Elec. Storage Battery... 31 2.50 2.00 3.65 b1.03 
National Dairy Products. 14 0.80 0.80 1.97 b0.87 
Socony-Vacuum ........ 10 0.50 0.50 sere 
Underwood Elliott Fisher. 41 3.50 2.00 5.09 1.55 
Union Pacific R.R....... 79 6.00 600 11.19 ¢12.79 
Woolworth (F.W.) ..... 30 2.00 1.60 2.69 


*—Indicates total paid or declared so far in 1942. 
Nashville. b—Half year. c—Nine months. 
x—12 months ended September 30. 


In Group 2 are stocks whose 1942 earnings, after payment 
of the sharp increases in the excess profits tax and a com- 
bined normal and surtax of 40 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively 
good income producers. 


Chesapeake & Ohio..... 34 $3.50 $3.50 $5.79 c$2.32 
Continental Can........ 25 2.00 1.25 2.62 xI.88 
Gen'l Amer. Transport .. 37 3.00 2.00 3.75 2.31 
Macy (R.H.) . 21 2.00 (1.67 2.20 
May Department ‘Stores. 37 3.00 3.00 £4.10 3.76 
Melville Shoe ......... 29 2.25 2.00 2.64 b1.05 
Murphy (G.C.)........ 58 4.00 3.50 7.20 ae 
Standard Oil of Calif.. 27 1.50 1.50 2.30 1.65 
United Fruit .......... 63 4.00 3.75 5.28 b3.41 


"jeSivbdead guaranteed by Atlantic Coast Line and Louisville & 
e—Six months to August |. 


f—Fiscal years ended January 31, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


*1942 1941 1942 
American Brake Shoe.... 30 $220 $0.95 $3.56 c$2.10 
American Car & Foundry. 22 ...  h5.23 hl2.09 
Anaconda Copper ...... 25 2.50 2.50 {5.01 ct3.17 


Anaconda Wire & Cable. 28 2.50 1.50 5.94 3.43 
Atchison, Topeka & S. F.. 45 2.00 6.00 9.90 ¢16.65 


Bethlehem Steel ........ 54 6.00 6.00 9.35 04.94 
Briggs Mfg. ........... 21 2.25 2.00 283 
Climax Molybdenum.... 39 3.20 3.20 3.55 3.54 
Commercial Solvents.... 9 0.55 0.60 0.99 0.63 
Crown Cork & Seal..... 20 1.00 0.50 4.68 1.88 
East. Gas & Fuel 6% pfd. 19 2.25 3.00 6.34 y4.80 
Freeport Sulphur ....... 35 2.00 2.00 3.95 bl.él 
General Electric........ 29 1.40 1.40 1.98 1.06 
Glidden Company...... 15 1.50 0.80 4k3.08 b1.08 


*—Indicates total paid so far in 1942. 
cal years to April 30, 1941 and 1942. 
to October 31. 
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t—Before depletion. 
k—Fiscal year to October 31, 1941. 


Great Northern Ry. pfd.. 21 $2.00 $2.00 $6.72 c$6.06 
Homestake Mining...... 29 450 3.75 2.83 bl.i4 
Kennecott Copper...... 27. - 3.25 3.00 ¢ 4.55 bf2.03 
Lima Locomotive....... 23 1.00 2.00 6.02 es 
Louisville & Nash. R.R... 58 7.00 7.00 16.65 c8.71 
McCrory Stores ........ 12 1.25 1.00 2.24 = x2.21 
Mesta Machine ........ 26 82.25 2.87 3.61 
National Acme......... 15 2.00 2.00 6.29 4.53 
New York Air Brake. .... 25 3.00 2.00 5.05 2.57 
Pennsylvania Railroad... 22 2.00 2.50 3.98 4.58 
10 0.50 0.50 2.86 
Thompson Products ..... 27 2.50 1.50 5.36 4.62 
Tide Water Asso. Oil... 9 1.00 0.70 2.09 0.91 
Timken Roller Bearing... 37 3.50 2.00 3.92 1.98 
47 4.00 4.00 10.43 3.17 


a—First quarter. b—Half year. c—Nine months. h—Fis- 


x—1I2 months ended June 30. y—I2 months 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


SAYS OWI: “At the end of the first 
year of American participation in this 
war one fact emerges clearly—the 
United States was better prepared to 
fight the enemy this time than it was 
in the last war.” Two reasons are (1) 
technological advances, and (2) early 
mobilization. In World War I, both 
the airplane and tank were in the 
experimental stage, but today mech- 
anized fighting equipment is in a 
high state of perfection, with Amer- 
ica leading the way in the mass pro- 
duction of all types of war material. 
The fall of France was the tip-off 
which brought the first draft in Oc- 
tober, 1940, and the early mobiliza- 
tion of industrial resources. 


The second year of the war will be 
much tougher than the first as the 
United Nations carry the offensive— 
more war casualties, more regimenta- 
tion and more sacrifice on the home 
front. 


APPOINTMENT of two new czars, 
Wickard over food and McNutt over 
manpower, accepted as “for the best.” 
Both are likely to be benevolent des- 
pots, using their powers with diplo- 
macy and sincerity. President Roose- 
velt will iron out any conflict of 
authority that may arise between 
these two new “chairmen” and the 
heads of other departments and bu- 
reaus. And there probably will be 
some misunderstandings over the di- 
vision of authority formerly exercised 


by OPA and WPB. 


Food goals for 1943 cali for largest 
production in history of U. S. agri- 
culture — should be fulfilled because 
AAA will cut benefit payments to 


New Investors! 


Information about rules and trading 
practices sent on request. 


Ask for booklet K-18. 
FRANCIS I. DUPONT & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
ONE WALL STREET « NEW YORK 
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farmers who fail to plant their allot- 
ments. 


TRANSPORTATION harassed by 
loss of manpower to armed services 
and war industries. ODT Director 
Eastman predicts that shortage of at 
least a couple of hundred thousand 
workers will become apparent by 
mid-1943—-168,000 for the railroads, 
65,000 for trucks, 50,000 for air 
transport, 40,000 for local transit, 
etc. Expected that women will be 
given broader opportunity to serve 
in collecting fares and handling rou- 
tine jobs. Retired workers also may 
be called back to active duty, and 
others may be drawn from less essen- 
tial industries. 


Uncle Sam requests that civilian 
Christmas holiday travel be cut to 
minimum, Visits to relatives and 
friends, except in the case of sickness 
or death, are to be regarded as un- 
patriotic. 


POINT RATIONING, to balance 
buying among similar foods and sup- 
plies and prevent run on any of them, 
will be taken care of by the new War 
Ration Book (No. 2.) to be issued 
early next year. Coupons this time 
are of graduated value. Within groups 
of items of similar kind which can be 
substituted for one another, the shop- 
per will have to give coupons of a 
higher value to get the things that 
are scarcer than usual—lower value 
coupons will be for those that are 
relatively more plentiful. The Gov- 
ernment will designate a “point- 
value” for each commodity in a given 
classification, as it becomes apparent 
that shortages are developing. 


In the future the housewife will 
have to learn how to buy rationed 
goods with two kinds of currency— 
her money and the “point-stamp.” It 
is suggested that all purchases be 
budgeted on “point values.” 


TELEPHONE companies are faced 
with further restrictions on domestic 
service due to scarcity of materials 
and labor. Move has started to en- 
courage greater use of “party lines” 
in all new installations for home use, 
and curbs are proposed on personal 
and non-essential business calls as a 
means of relieving overloaded equip- 
ment. Studies looking to a reduction 
of the average time interval of tele- 
phone conversations also will be 
made. 


Lack of telephone operators to 
handle “Information, Please’ calls 
may result in further limitations on 
this type of free service—a charge for 
the call would not suffice. 


OFF THE RECORD, Washington 
is saying : Some of the wage increases 
being granted are not consistent with 
the Administration’s anti-inflation 
program. . . . Continuous surveys of 
labor conditions in industrial areas 
will be made at regular intervals... . 
WPB Vice Chairman Charles E. 
Wilson, former General Electric 
president, will take active charge of 
the 1943 war production program. . . . 
Farmers will be given first preference 
among domestic consumers for tires, 
automobile parts and gasoline. . . . 
Christmas trees have been exempted 
from wartime regulations, so far as 
production, distribution and sale are 
concerned. . . . Election of Harrison 
E. Spangler of Iowa as new chairman 
of Republican National Committee is 
a victory for the progressive element 


of the G. O. P. 
—By Theodore K. Fish. 


Loans on 
LIFE INSURANCE 
»— INTEREST FROM 1 
135 SO. LA SALLE STREET 24% 
CHICAGO, ILL. 


L. P. Mattingly & Co. 
NO BROKERAGE OR COMMISSION 
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Plastic Parade 

Newest in transparent plastic win- 
dow panes, designed for protecting in- 
dustrial plants in the event of air 
raids, has been developed by Mon- 
santo Chemical Company by laminat- 
ing wire screen—the pane is said to 
resist the explosion of a 150-pound 
bomb a few feet away ... The “Lu- 
marith” plastic of Celanese Celluloid 
Corporation is doing a job in serving 
as splash shields on automatic screw 
machines—being both resistant to oil 
and shatter-proof, this plastic has 
proven more practical than glass... . 
Carstairs Bros. Distilling Company 
started something when it inaugurated 
a campaign to collect used plastic caps 
from liquor bottles and other con- 
tainers—its initial salvage drive in 
New Jersey netted 60,000 caps, and 
thus the crusade is to be extended to 
other states... . Coming to the rescue 
of the seamstress with long finger- 
nails, Pacific Mills will provide a new 
plastic.—fashioned from red-tipped 
plastic, the thimble is fitted with a 
deep slot which makes it fit comfort- 
ably. . . . To offset the shortage of kit- 
chen utensils, formerly made of stra- 
tegic metals, Renwal Manufacturing 
Company has introduced a complete 
line of plastic kitchenware—the bowls, 
measuring cups and spoons are of a 
plastic which is reputed to be stainless 
shatterproof and odorless. . . . Latest 
in plastic honor roll and memorial 
tablets, having the appearance of solid 
bronze, is the “Ronzite Placque,” a 
creation of National Ronzite Indus- 
tries—made of a weather-proof ther- 
moplastic material, this type may be 
used outside as well as indoors. 


Digestibles 

Reports that General Foods would 
soon offer dehydrated baked beans 
were not correct for this is to be a new 
“quick-frozen” product—the com- 
pany’s only dehydrated food is pow- 


dered mashed potatoes, and these are. 


being processed entirely for the U. S. 
Army. . . . Borden Company is en- 
tering the dehydrated soup field with 
four flavors, each fortified with vita- 


By Weston Smith 


min D—these soup bases which re- 
quire only the addition of boiling 
water are tomato,-green pea, onion 
and vichysoisse. . . . The scarcity of 
tin cans has led California Packing to 
promote its boxed dried fruits—the 
“Del Monte” brand of prunes, raisins 
and apricots will be featured. . . . Two 
more additions to the list of “coffee 
extenders” have made their bow— 
Holsum Products Company has intro- 
duced “Jah-Vah,” while National 
Brands Stores will exploit ‘“Sarban 
Mix.” ... For the first time in its his- 
tory Atmore & Son, Inc., will offer its 
Christmas Plum Pudding in a card- 
board can—up to now this product 
has always been packed in a tin con- 
tainer.... Next in “spreads” to take 
the place of butter is the new prune 
butter of Parrish Foods, Inc.—it has 
been dubbed “Nimativ” (Vitamin in 
reverse). 


lluminations 


A luminous coated textile has been 
developed by du Pont which is said 
to be less expensive and more effec- 
tive than luminous paints—the mate- 
rial can be cut into designs, figures 
and letters for making signs, and 
when exposed to light for a half-min- 
ute will glow in the dark for up to 
six hours. . . . Two new “Victory 
models” of fluorescent lamps have 
been designed, employing no priority- 
restricted metals—(1) Van Dyke 
Industries will feature desk lamps 
made with wood bases and uprights, 
and (2) Midwest Naturlite Com- 


w= the streamliner setting 
new records in wartime for 
speed and efficiency, the airlines 
may have to look to their laurels 
—proving that it’s too soon to 
railroad the railroad as a passen- 
ger carrier. 


pany has an office lamp with a shade 
fabricated of a non-ferrous, tempered 
hardboard material which is said to 
withstand the same heat as_ baked 
enamel finishes. . . . Revere Electric 
Manufacturing Company has _per- 
fected a new incandescent search- 
light for use in protecting the 
yards around ordnance and other 
war plants—it will be featured as 
dust-proof, weather-tight and bug- 
resistant. . . . Eight new industrial 
fluorescent fixtures, equipped with 
synthetic composition reflectors, have 
been announced by Sylvania Electric 
Products, Inc. (formerly Hygrade- 
Sylvania )—they range in sizes from 
100 to 300 watts, and are available 
for either individual or continuous- 
row mounting. . . . Newest in pictures 
to entertain children during black- 
outs, or for their bedrooms after dark, 
will be offered by Citroen’s Art Gal- 
lery—these are a series of luminous 
cartoons, each picturing a Disney 
character, including Donald Duck, 
Bambi, Thumper and Flower. 


Broadcastings 


American Tobacco is reported to 
be busy trying to find a fourth radio 
show to augment its famous “Lucky 
Strike” trio which now includes the 
“Kay Kayser Kollege of Musical 
Knowledge,” “Information Please,” 


‘and “Your Hit Parade’—a broad- 


casting serial on ‘“‘Lucky Strike Green 
Has Gone to War” is not being con- 
sidered, rumors to the contrary not- 
withstanding. . . . The annual airing 
of the Rose Bowl football classic 
again has been signed by National 
Broadcasting Company, this time for 
$60,000—whether or not a commer- 
cial sponsor will become interested 
before New Year’s Day is an open 
question. . . . After seven years as a 
full-hour program, National Dairy 
Products is cutting its “Kraft Music 
Hall” show in half and will offer only 
30 minutes of Bing Crosby beginning 
on January 7, 1943—economy, rather 
than the $25,000 salary ceiling, was 
the motivating feature. . . . Early in 
the New Year General Foods will 
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introduce an innovation on its Kate 
Smith broadcast—national personali- 
ties, such as Wendell Willkie, Quen- 
tin Reynolds and Jan Struthers, are 
being asked to give a five-minute talk 
on the United Nations’ cause... . 
The “Twenty-Year Club” of radio 
veterans, founded by commentator H. 
V. Kaltenborn, is planning the pub- 
lication of its first annual year book 
this month—the group has a total 
membership of only 74 who have been 
making their living by radio since 
1922. 


Building Banter 


Celotex Corporation has developed 
a new substitute for corrugated steel 
for use in emergency structures of 
many types—called “Corrugated As- 
phalt Siding,” it is made without 
critical materials, being simply a com- 
position of rag felt saturated with a 
resino-bituminous compound and flat- 
tened under pressure with a hot as- 
phalt adhesive. . . . “Speed-Easy”’ is 
the name for the new water paint 
designed by du Pont as a one-coat 
covering for concrete, wallpaper, 
plaster and other surfaces—it is said 
to dry within an hour, leaving a dur- 
able and washable flat finish... . A 
host of building applications are be- 
ing found for “Vitrolite,’ the heat- 
tempered, structural glass of Libbey- 
Owens-Ford Glass—glass walls, ceil- 
ings and floors are possibilities, but 
they may not be seen until after the 
war. .. . A wooden rolling door for 
garages, industrial plants and fire 
houses has been developed by Kin- 
near Manufacturing Company—made 
of wood slats, it is intended as a re- 
placement for the rolling doors of this 
type which formerly were made with 
steel slats. . . . Lack of jute burlap 
for the backing on linoleum and other 
hard-surface floor coverings has been 
met by a new twisted kraft paper bur- 
lap introduced by Matthias Paper 
Corporation—the paper burlap is 
treated to make it reasonably resis- 
tant to moisture, mildew and fire. 


Offshoots & Sidelines 


In an effort to diversify its lines 
and offset the effects of gasoline ra- 
tioning, Shell Union Oil is preparing 
to add some household products— 
furniture polishes and floor waxes 
are among those mentioned. ... A 
steel rifle bullet with a softer metal 
jacket, to enable it to take the groov- 
ing of the gun barrel without distort- 
ing the accuracy of its flight, has been 
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AUnited States Marine dodges swiftly across 
the battle-scarred slope, takes position 
behind a shattered wall that commands 
the enemy gun emplacement across the 
tiny valley. 


A shell explodes in a shower of dirt, two 
hundred yards away from the enemy gun. 


The Marine speaks quietly into the tiny 
microphone in his hand. ““AK9 to BJ. Left 
four zero. Two hundred short.” Miles 
away, an American artillery officer issues 
swift commands to his gun crew. 


Another shell-burst, this time in front of 
the target. “AK9 to BJ,” says the leather- 
neck. ““Left one zero. One hundred short.” 


And then, suddenly, a terrific, ground- 
shaking explosion across the valley . . . the 
enemy gun emplacement disappears in a 
black, billowing geyser of rocks and smoke 
and rubble. The Marine puts the micro- 
phone to his lips. 


“AK9 to BJ—Mission accomplished! 
AK9 to BJ—Mission accomplished!” 
Mission accompiished—a direct hit! Be- 


cause the miracle of electricity has been put 
to work again—in the rugged, compact 


We stinghouse 


radio transmitter and receiver that rides 
comfortably across the devil dog’s back, 
“W alkie-talkie,” the Marinescall it—alight, 
completely self-contained unit that allows 
constant two-way communication with un- 
hampered freedom of movement. On scores 
of vital assignments, from spotting artillery 
fire to co-ordinating the movement of ad- 
vance patrols, the “walkie-talkie” is helping 
to make American Marines the deadly 
fighting team that they are. 


The “walkie-talkie” is only one of many 
Westinghouse electrical products for Amer- 
ica’s ground forces. In tanks and combat 
cars—at artillery and anti-aircraft posts 
and communications centers—in the field 
and behind the lines, more than a hundred 
kinds of Westinghouse electrical equipment 
are in use. Even in base and field hospitals, 
Westinghouse X-Ray machines and ultra- 
violet Sterilamps* are helping daily to save 
the lives of wounded men. 


For our ground forces, as well as for our 
naval and air forces, every ounce of West- 
inghouse “know-how” is on the job—to 
provide more and more of the deadliest fight- 
ing weapons that skill and ingenuity and 
hard work can produce. 


° 


- making Electricity work for Victory 


Westinghouse Electric & Manufacturing Co., Pittsburgh, Pa. 
Plants in 25 cities; offices everywhere 


*Trade-mark Registered 
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patented by Copperweld Steel Com- 
pany—the new jacket is composed of 
a copper alloy of exactly the same 
specific gravity as that of the steel 
bullet itself. . Glidden Company 
has discovered a process for making 
sex hormones directly from soya 
beans—up to now sex hormones have 
been made from animal proteins and 
imported mostly from Europe. . . . 
The ban on platinum for use in wed- 
ding rings will be met by Interna- 
tional Nickel in the promotion of pal- 
ladium, a companion material in the 
precious metal group—palladium is 
even more rare than platinum but is 
at present 30 per cent cheaper—its 
availability for jewelry has not yet 
been generally recognized. . . . Ben- 
dix Aviation is now producing two 
new marine devices for both the U. S. 
Navy and the Merchant Marine— 
one is an underwater log system 
which records the speed and distance 
traveled by a ship as it moves through 
the water, and the other is a salinity 
indicator which shows the amount of 
salt in sea water. Raymond 
Loewy, industrial designer, has cre- 
ated a new style in ink bottles for 
Eversharp, Inc., manufacturer of 
fountain pens and mechanical pencils 
—while being modern in appearance, 
the bottle is also tip-proof. . . . In- 
creased sales of chewing tobacco are 
not due entirely to the “No Smok- 
ing” signs in war plants—one ex- 
planation is that the scarcity of chew- 
ing gum has induced the inveterate 
chewers to embrace the plug. 


tncidentals 

Following a survey of the needs of 
the men in the armed services, Un- 
derwood Elliott Fisher has selected a 
miniature Duffel Bag as its Christ- 
mas gift to employees now in camp 
and on active duty—the kit includes 
22 handy articles from essential toilet 
articles to shoe polishing and sewing 
equipment. The 1943 Victory 
Book Campaign, second annual drive 
for reading matter for soldiers and 
sailors, will extend from January 5 
through March 5, 1943—new slogan: 
“Any Book You Really Want to 
Keep Is a Good One to Give.” ... 
To promote a method by which em- 
ployee’s ideas can be encouraged and 
rewarded, the National Association 
of Suggestion Systems has been or- 


ganized—tests have shown that the. 


average war worker is good for three 
practical ideas for production im- 
provement, material conservation and 
safety innovation. 
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few high quality bonds and spe- 
cialties of lower quality reached 
new highs, and the wide price changes 
in foreign bonds—which have been 


conspicuous in recent weeks—con- 
tinued with sharp miovements in both 
directions. Interest centered mainly 
in the rail group, which declined 
early in the week on news of the 
OPA rate action and wage demands, 
but subsequently recovered most of 
the losses. 


NEW HAVEN INTEREST 


Trustees of the N. Y., New Haven 
& Hartford have applied for authority 
to make interest payments covering 
two coupons on the first and refund- 
ing mortgage bonds and equally se- 
cured issues, and bringing several of 
the strong divisional liens up to date. 
In view of the road’s strong financial 
position, with cash holding above $28 
million, court approval is expected. 
Net income for 1942 will amount to 
about three times the $6 million 
earned last year. Traffic records are 
being broken in both freight and pas- 


BOND REDEMPTIONS 


Date of 


Issue Amount Redemption 


Central Gas & Electric 1st 


In. coll. tr. 6s, 1946 and 

Entire Feb. 1,°43 
Central Indiana Gas Co. Ist 

Entire Mar. 1,°43 
Cloverland Dairy Products Ist 

4%s-6%s, 1948 .......... $50,000 Jan. 1,°43 
Consumers Co. Ist 5s, 1956.. 50,400 Dec. 31,’42 
Continental Department Stores 

Cumberland County Power & 

Light Ist 4s, 1960....... Entire Apr. 1,'43 
Cumberland County Power & 

Light Ist 3%s, 1966...... Entire Jan. 5,43 
Dayton Union Ry. 4s, 1949.. 18,000 Jan. 1,’°43 
Ecuadorian Corp. perpet. inc. 

BO: Entire Jan. 1,°43 
Fairbanks, Morse & Co. 20-yr. 

46, Entire Feb. 1,’43 

4%s, Entire Dec. 31,°42 
cas, ‘Co of Mexico ist 
Entire Mar. 15,’438 
Corp. 15-yr. Ist 
seus Entire Jan. 
McNeill & Libby Ist 
708,000 Dec. 31,’42 
Ry. ist 5s, 1949.. 29,000 Feb. 1,'43 
McCormicks, Ltd. 15-yr. pr. 

65,000 Jan. 1,°43 

ee Elect. Co. Ist A 


New “Mexico Gas Co. conv. 
a 1951 and Ist B 5s, 


N. Y., Chicago & * Louis 


Entire Dec. 28,42 


R.R. deb. 2,000,000 Dec. 30,°42 
Pecos Valley Gas Co. Ist : 
Entire Dec. 12,’42 
Philadelphia Rapid Transit 
Co. r. e. 6s, 1944, C. 
Entire Jan. 1,°43 
Standard Lime Co. 15-yr. 1st 
21,500 Feb. 1,’43 
Gas Ist 
Entire Dec. 28,’42 


TREND OF THE BOND AVERAGES 


50 
1932 '33 '34 '35 '36 '37 '38 '39 40 '4ljJan.toA S$ ON D 
July 4949 


senger departments. The amended 
ICC plan indicates progress toward 
reorganization, but consummation is 
not likely in the near future. The 
bonds secured by the first and re- 
funding mortgage offer good values 
for speculative commitments at cur- 
rent prices, which are materially be- 
low the 1942 highs. 


WARNER BROTHERS 6s 


Warner Brothers Pictures deben- 
ture 6s having advanced to a level 
about 2 points above the call price 
of 100%, the issue is not particularly 
attractive for new commitments. The 
company may be expected to continue 
its debt reduction policy; as long as 
the debt retirement continues at the 
recent rapid rate, there is a consider- 
able risk of loss of the premium. 

The recent call of $4 million de- 


-benture 6s will reduce the outstanding 


amount to about $10 million or ap- 
proximately half the original issue. 
Total indebtedness has been reduced 
from $113 million, in March, 1931, 
to $53 million. Warner owns the 
second largest theater chain. Many of 
the units were acquired at high prices 
in the late 1920s and the debt which 
was contracted proved burdensome in 
the depression. The large reduction in 
fixed charges which has been effected 
through refinancing and retirements 
has greatly improved the company’s 
position. 


CENTRAL OF GEORGIA BONDS 

Up to 1941, the poor earnings of 
this road constituted a barrier to in- 
terest payments and the formulation 
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of a reorganization plan. There has 


been sharp improvement over. the 


past two years ; 1942 earnings are ex- 
pected to amount to about twice fixed 
charges on the existing capitalization. 
Large gains in the company’s cash 
position would appear to warrant in- 
terest payments on the senior bonds, 
for which application has recently 
been made by the trustee. However, 
the court has reserved decision on 
this petition, stating that the trustee 
would be directed to formulate a re- 
organization plan within the next six 
months. One of the complicating fac- 
tors in this situation is the question 
of handling the principal of the Cen- 
tral Railroad & Banking collateral 
trust 5s which matured last May. 
The court is naming an advisory com- 
mittee to consult with the trustee on 
the possibilities of refinancing these 
bonds, the proposed $15 million re- 
habilitation plan, and other matters 
which have a bearing upon the reor- 
ganization program. 


GOTHAM HOSIERY 5s, 1946 


These debentures. (which have 
warrants attached permitting ~ the 
holder of $1,000 face value to pur- 
chase 25 shares of the company’s 
common at $12) have advanced sev- 
eral points in recent weeks. They are 
currently selling near par, the best 
price for the year as compared with 
a 1942 low of 80. Capacity operations 
and a substantial improvement in the 
company’s finances are the chief rea- 
sons for this trend. While during the 
intermediate future the rate of ac- 
tivity may drop, because of curtail- 
ments in rayon and cotton fibre 
allotments, the post-war recovery 
possibilities are encouraging. 

The company has practically fin- 
ished its program of concentration of 
its knitting facilities and disposal of 
surplus buildings which started in 
1938. The total amount of the de- 
bentures still outstanding is about 
$1.3 million which incidentally is 
equivalent to the value of the com- 
pany’s inventory as shown in the 
last balance sheet. Sinking fund pay- 
ments for these debentures which are 
due in semi-annual installments of 
$53,525 have been exceeded during 
the last several years and for 1941 
the company showed a profit of 
$53,000 on debentures purchased for 
redemption. With the common sell- 
ing around 4 the value of the war- 
rants is still problematical. As a 
matter of record the price for the 
common has been above 12 only in 
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SCHENLEY 
CKoyal Reserve 


SCHENLEY ROYAL RESERVE, 60% Grain Neutral Spirits. 
BLENDED WHISKEY, 86 Proof. Schenley Distillers Corporation, N. Y. C. 


two years since the debentures were 
issued in 1936, namely in that same 
year and in 1937. Interest require- 
ments were covered 9.4 times in 1941 
against a deficit coverage of 0.05 
times for the previous year, 3.28 
times in 1939 and 3.70 times in 1938. 


MERCHANTS SUPINE? 


Pere that there were 400 mer- 
chants in town and 210 of them 
were violating the price law, the busi- 
ness manager of the Chamber of Com- 
merce of Alexandria, Va., called ‘ 
clinic for retail merchants who do not 
understand Government price and 
selling regulations.” The Retail Mer- 
chants Association and the School 
Board joined in the call, and the Vir- 
ginia State Price Executive journeyed 
from Richmond with a staff of five 
experts to conduct the clinic. Only 
25 merchants showed up, and the 
business manager commented: “It’s 
their own fault, now, if the Govern- 
ment cracks down. I say there ought 
to be a crackdown.” 


LESS INFORMATION 


he War Department has asked 

that companies refrain from pub- 
lishing detailed operating statements 
that would indicate in any way “the 
rates of production, or the total pro- 
duction of a particular product used 
in the prosecution of the war, or in 
war production processes.” 


REAL ESTATE 


CONNECTICUT 


RIDGEFIELD, CONN.—4 acres estate, 14 
rooms, 3 baths; beautiful grounds; high altitude; 
bargain. 


BOX 720 
50 EAST FORDHAM ROAD, BRONX, N. Y. 


FLORIDA 


PALM BEACH COUNTY — LAKE WORTH 


KEEP WARM THIS WINTER—SUNSHINE 
NOT RATIONED IN FLORIDA. MAKE 
SOUND INVESTMENT IN REAL ESTATE. 
Magnificent Spanish type, tile constructed, spa- 
cious ten room house, 2 lots, fine grounds, fur- 
nished, beautiful draperies and oriental rugs. 
House cost more than $60,000. poo furnished 
at $17,000. Terms or discount for cas’ 
DR. B. M. HAINES 
116 FIFTH AVE., SOUTH 
LAKE WORTH, FLORIDA 


NEW YORK 


FARM —35 acres apples, peaches, 
pears; 1% acres red raspberries, 9 acres clear, 
100 acres oak woods; main highway; dwelling, 
9 rooms, 2 baths; cottage, 4 rooms, bath; elec- 
tricity, telephone; 2-car garage, large insulated 
storage cellar, hydraulic cider press, tractors, 
sprayer; local market for all fruit. Owner in 
service, must sacrifice, no reasonable offer refused. 


LIEUT. D. V. FERGUSON 
MIDDLE ISLAND LONG ISLAND, N. Y. 


355 ACRE operating dairy farm; large cow 
barn, other farm ey spacious residence ; 
convenient location. $30,0 


GERTRUDE BROKER 
STANFORDVILLE, DUTCHESS CO., N. Y. 


PENNSYLVANIA 


GARDEN spot of America; 3 miles from Lan- 
caster City; 97 acres, best limestone soil; ex- 
cellent buildings; 3 houses; unusual opportunity 
to buy a fine farm. 
JOHN B. KENDIG JR. 
R. D. 6, LANCASTER, PA. 


VIRGINIA 


FARMS, Country Homes and Estates in every 
price range. Write for illustrated booklet. 


L. S. SCOTT CORPORATION 
CHARLOTTESVILLE VIRGINIA 
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SPECIAL OFFER ON 


CHRISTMAS GIFT 
SUBSCRIPTIONS 


LTHOUGH the price of FINAN- 

CIAL WORLD is now $15 per 

year, we have decided to accept 
orders for Christmas gift subscriptions 
only at the old rate of $24 for two yearly 
subscriptions—provided orders are mailed 
to us not later than December 24, 1942. 
This offer applies only to gift sub- 
scriptions. Any other subscriptions 
~ be remitted for at the new price 
15. 


We suggest that you make up a list of 
several friends and relatives who should 
benefit by the sound and _ unbiased 
guidance of FINANCIAL WORLD in 
the major upward market that we envisage 
for 1943. You cannot do them a bigger. 
favor, nor can you choose for them any 
other gift that will merit so much ap- 
preciation throughout the coming year. 


Before you forget it, sit down and send 
us the names and addresses of those to 
whom you wish us to send a gift card, 
just before Christmas, to the effect that 
an anual subscription for FINANCIAL 
WORLD is being entered with Christmas 
Greetings from you. Enclose remittance 
at rate of $12 for each gift subscription. 


FINANCIAL WORLD 


New York, N. Y. 


21 West Street 


Chart the 
UPTURN 
Yourself 


Use the “Price Ranger," a specially 
designed chart blank which is particu- 
larly adaptable for the simplified plot- 
ting of daily stock prices (high, low, 
and close) with sales volume, daily 
commodity prices, and any other daily 
index. 

These sheets are each 8!/2 by I inches 
and are sufficient for a six months’ 
arithmetical record. Prices: $1.00 for 
twenty-five individual sheets, postpaid. 
Check or money order accepted. 


EDWARD 
WILLMS 


136 LIBERTY ST. 
NEW YORK CITY 


Charts, graphs, 
maps and floor plans 
of every description 
prepared te order. 


Write for estimates. 


Thompson 
Products 
President 


Frederick C. 


Crawford 


New Englander 
born—a_prod- 
uct of Water- 
town, Massa- 
chusetts. ... 
Public school educated and completed 
his formal training at Harvard Uni- 
versity (A.B., M.C.E. and Phi Beta 
Kappa). . . . He joined Thompson 
Products, Inc., in 1916 when it was 
then known as the Steel Products 
Company, starting as maintenance en- 
gineer. . . . Following service in the 
U. S. Navy Aviation Corps in World 
War I, he advanced to plant manager 
in 1922 and was appointed first vice 
president and general manager in 
1929—his election to the presidency 
came in 1933 on the founder’s death. 
... Also a director of several corpora- 
tions and civic and philanthropic in- 
stitutions—but his biggest honor came 
this month when he was elected presi- 
dent of the National Association of 
Manufacturers. Primary outside in- 
terest: promoting constructive labor 
relations. Favorite sports: sailing 
and golf. Married—no children. 


Newspictures 


Western 
Auto Supply 
President 
Lester 
Hutchings 


A farmer’s son 
—born in Ex- 
celsior Springs, 
Missouri. . . . 
Attended the 
district school, and after graduating 
from high school he took a business 
course at the Kansas City School of 
Accounting, Law & Finance. . . . 
Started his career in 1920 as a junior 
accountant and following four years 


Finfoto 


with a small firm he joined Price, 
Waterhouse & Company which as- 
signed him as a C. P. A. on the books 
of Western Auto Supply Company— 
he left the accounting firm to become 
comptroller of the automobile equip- 
ment merchandiser in 1928... . By 
1935 he had advanced to the position 
of secretary of the corporation, and 
this led to his promotion to vice presi- 
dent and treasurer in 1937 and the 
first vice presidency in 1941—he was 
elected president last month to suc- 
ceed the late W. W. Humphrey. ... 
Mr. Hutchings has also served on the 
board of directors of the company 
since 1937. Primary outside inter- 
est: the Blue Lodge of the Masonic 
Order. Favorite sport: golf. Mar- 
ried—no children. 


General 
Machinery 
President 
George A. 
Rentschler 


Son of a mid- 
western manu- 
facturer —born 
in Hamilton, 
Ohio. ... Pub- Jacobi Studio 
lic school educated and completed his 
formal training at Princeton Uni- 
versity (B.S.).... Went to work as 
a machinist in his father’s firm of 
Hooven, Owens, Rentschler Company 
in 1915, was appointed vice president 
in 1922 and elected to the presidency 
in 1924. . . In 1928 when his com- 
pany was merged with Niles Tool 
Company to form the present General 
Machinery Corporation, he continued 
as president of the combined concern. 
. . . Also chairman of the board of 
Southeastern Shipbuilding Corpora- 
tion, chairman of the executive com- 
mittee of Philip Carey Manufacturing 
Company and a director of several 
corporations including Motor Wheel 
and Bendix Aviation. Favorite 
sports: tennis and hunting; also an 
ardent baseball fan. Father: three 


sons. 


FINANCIAL WORLD 


3 — 
re 
oo 


here is no definite sign, as yet, 

to indicate that a change has oc- 
curred in the basic character of the 
market. The downward readjustment 
in prices, which has been in progress 
since November 9, when the indus- 
trial average reached its peak of 
117.30, has been held to narrow pro- 
porations. Volume accompanying the 
decline has been somewhat less than 
the amount of trading witnessed on 
attainment of the high last month, 
and can be regarded favorably. For 
the past three weeks, the industrial 
average has been making a “line,” 
moving within the relatively narrow 
range of two points. A decisive 
break-out from this area, between 114 
and 116 in the industrials, may carry 
important implications. 


INTERMEDIATE TREND 


A penetration of this level on the 
downside would confirm the down- 
trend in the rails, which has been of 
important scope, and imply that the 
intermediate trend has been reversed, 
and was headed downward. Since the 
high of 29.28 was established in the 
rail average early in November, the 
pattern has been a series of declines, 
with the minor rallies failing to sur- 
pass the previous tops, and the dips 
falling below earlier low prices. The 
rail average has now given up one- 


half the advance that has taken place 
since last summer, or starting at the 
end of June. 

Thus, even were the industrials to 
fall below their recent low, the rail 
index has already completed a correc- 
tion of the previous advance of suffi- 
cient extent and scope to be consid- 
ered adequate under the Dow Theory. 
Of course, the rails could still decline 
somewhat further for completion of 
the move. The industrials, on the 
other hand, would need to decline to 
109, at least, if any full correction of 
the previous major move is in the 
making. 


FURTHER CORRECTION? 


All of this would be nullified if 
both the industrials and rails were to 
recover on any rally to levels above 
their recent peaks. But the proba- 
bilities seem to favor a further cor- 
rection. Proposals for railroad wage 
increases and, at the same time, the 
O.P.A. request for cancellation of re- 
cent freight and passenger rate in- 
creases, can hardly help the carrier 
equities until the discussions have 
reached a more decisive stage. Then, 
too, the new Congress, which con- 
venes next month will, most certainly, 
take the matter of new taxes under 
consideration.—W ritten December 9; 
by William Albers. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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INTERESTING 


FREE 


SS 


YOURS FOR THE ASKING 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


FREE AIDS FOR TYPISTS 
AND SECRETARIES 


A new erasure shield styled to ‘‘catch its own 
dust”’ also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


FULL SIZE REPRODUCTION OF WAR 
DRAWING BY FAMOUS CARTOONIST 


Suitable for posting in your office or factory as an 
inspiration to your workers. Please write on busi- 
ness letterhead. 


THE 1942 CHRISTMAS TRAIL 
The Gift Shop in a Book 


Filled with new, unusual and exciting gifts. It 
contains many suitable accessories for men and 
women in the service, for the fields of sport and . 
for the home. 


AN EASY WAY TO FIGURE 
YOUR 1942 TAX 


A survey of the new Tax Law; Letter pointing 
out significant changes in the Law affecting in- 
vestors; and 3 Work Sheets which simplify the 
task of computing your capital gains and losses. 
Offered ty N.Y.S.E. House. 


OUTLOOK FOR THE STEEL STOCKS 


This timely bulletin published by a N.Y.S.E. house 
is available to bona fide investors only. 


THE CARE OF YOUR SECURITIES 


Together with schedule of fees. A booklet for 
business and professional men engaged in war 
activities, interested to learn the advantages of a 
Custody Account with a Trust Department of one 
of the country’s outstanding banking institutions. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


HELPFUL FACTS AND HINTS 

FOR TYPISTS AND SECRETARIES 

This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms, etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


OPENING AN ACCOUNT 


Helping hints on trade procedure and practice in 
this 24-page booklet, offered by N.Y.S.E. House. 


TAX FREE STATE 

AND MUNICIPAL OFFERINGS 

Selected group of appeal to conservative investors 
and institutions. Made available by N.Y.S.E. 
House. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder describing full paid investment certificates. 
Published by the largest savings and loan associa- 
tion serving the Southwest whose current dividend 
is 
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The Texas Company 


Union Carbide & Carbon Corporation 


P Earnings and Price Range (TX) 


7 
Data Revised to December 9, 1942 60 ee 
Incorporated: 1926, Delaware. Successor to 45 PT 
a 1902 company. Office: Chrysler Building, 30 — 
New York City. Annual meeting: Fourth 15 
Tuesday in April. Number of stockholders 0 
(December 31, 1941): over 90,000. 
capitalization: Funded and 

other long term debt......... $111,801,380 
Capital stock ($25 par)...... 10,875,800 shs 


1934 ‘35 ‘36 “37 ‘38 ‘39 ‘40 1941 


Business: A major oil unit and a leading independent, well 
integrated and diversified. Third largest refiner and second 
largest crude oil producer. Distribution carried on in every 
state and normally in almost every country in the world. 

Management: Conservative and able. 

Financial Position: Excellent. Working capital December 31, 
1941, $148.8 million; cash, $72.4 million. Working capital ratio: 
3.4-to-1. Book value of stock, $47.66 per share. 

Dividend Record: Unbroken since 1902. 

Outlook: Company is well situated to participate fully in 
the long term growth of the industry; for the duration, sales 
expansion in aviation gasoline, tuluol and other war products 
is offset by gas rationing and curtailed civilian demands. 
Satisfactory prices for products and government subsidies 
moderates extent of earnings decline resulting from increased 
costs and taxes. 

Comment: Capital stock is one of the better situated oil 
equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 

Earned per share......... $1.83 $4.10 $5.02 $2.18 $3.02 $2.90 $4.77 +$2.43 

Dividends paid .......... 1.00 *1.50 2.25 2.00 2.00 2.00 2.50 $2.00 
Price Range: 

30% 55% 65% 49% 50% 475% 46% 140 

16% 28% 34% 32% 32% 34% $30 


*Including extras. {9 months to September 30, compared with $3.68 for same period 
in 1941. To December 9, 1942. 


Thompson Products, Incorporated 


_ Earnings and Price Range (THO) 


PRICE RANGE 
Data Revised to December 9, 1942 40 | 
incorporated: 1901, Ohio. Office at 2196 20 
Clarkwood Road, Cleveland, Ohio. Annual 10 
meeting: Last Tuesday in March. Number 0 
of stockholders (February 28, 1941): ap- $6 
proximate; preferred, 659; common, 2,653. SSS y 


Capitalization: Funded debt.......... *None AWAY wmv 
tPrior preferred stock $5 cum. WZ ° 
26,655 shs 1934 °36 ‘37 "38 ‘39 “40 1941 
on stock (no par).......... 295,467 shs 


Long term notes payable, $3.6 million. fCallable at yond per share; convertible 
into common at $30 a share (1 share of prefrered for 3% shares of common). 


Business: Manufactures parts for automobile, airplane, and 
other internal combustion motors. Normally sells to leading 
motor manufacturers and distributes through jobbers. 

Management: Includes highly capable engineering talent. 

Financial Position: Satisfactory. Working capital September 
30, 1942, $9.5 million; cash, $2.7 million. Working capital ratio: 
2.4-to-1. Book value of common, $32.37 per share. 

Dividend Record: Arrears on old preferred liquidated in 
1935. Regular payments on present $5 preferred. Dividends 
on common, initiated July, 1936, paid irregularly since. 

Outlook: War demand for the company’s products suggests 
that sales, for the duration, will remain at high levels. Trade 
position in regular civilian lines brightens long term prospects. 

Comment: Under the war economy, the shares fall in the 
“war baby” group. Normally, the shares represent the risks 
inherent in “business cycle” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’ 

Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Range 

iekeeees $0.54 $1.04 $0.14 D$0.37 $1. None 20%—10 
i935 0.54 .90 0.50 0.66 2.60 None 26%—13% 
0.78 1.21 0.17 0.42 2.58 $1.50 32%—24% 
0.95 1.53 0.42 0.02 2.92 0.90 28%—10 
ere D0.36 0.66 0.53 0.50 1.33 0.25 28%— 8% 
See 1.07 1.06 0.89 0.88 3.90 1.00 33%—17 
1.66 1.66 1.78 0.07 5.17 1.75 388%—25% 
| 1.58 1.31 1.04 1.44 5.36 2.50 34 —24% 
0.33 2.23 2.05 *1.50 27%—17T% 


*Includes December 26, 1942 payment. {To December 9, 1942. 
(For additional Factographs, please turn to page 28) 
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Earnings and Price Range (UK) 


Data Revised to December 9, 1942 100 a 
Incorporated: 1917, New York. Office: Car- 73 
bide and Carbon Building, 30 East 42nd 


Street, New York City. Annual meeting: 
Third Tuesday in April. Number of stock- | ° 
holders (December 5, 1941): 67,305. 


Capitalization: Funded debt......$26,400,000 
Capital stock (no par).........9,277,788 shs 


EARNEO PER SHARE 


Business: A strongly entrenched chemical concern; derives 
its income from four principal sources: (a) calcium carbide, 
dissolved acetylene and oxy-acetylene welding-cutting equip- 
ment; (b) electrodes, carbons and batteries, and other carbon 
products; (c) synthetic organic chemicals and plastics: (d) 
electric furnace ferro-alloys. Outlets are widely diversified. 

Management: Progressive in developing new markets. 

Financial Position: Very strong. Working capital December 
31, 1941, $88.8 million; cash, $55.5 million; marketable securi- 
ties, $2.6 million; U. S. Treasury tax notes, $10 million. Work- 
ing capital ratio: 2.2-to-1. Book value of stock, $31.63 a share. 

Dividend Record: Excellent. Payments made without inter- 
ruptions since formation in 1917. No present regular rate. 

Outlook: While activity in the heavy industries largely de- 
termines sales volume, company’s steadily expanding list of 
products points to relative stability of income. Longer term 
growth possibilities are encouraging especially in plastics. 

Comment: Reflecting a strong treasury position and the 
growth factor, the shares usually sell on a low yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE a - OF CAPITAL STOCK: 
Yea: 
Mar. 31 June 30 $8: bad Dec. 31 Total Dividends Price Range 


Qu. ended 
1934......06 $0.48 $0.53 $0.76 $2.25 $1.20 50%—35% 
BOBS... 0.59 0.59 60 1.16 3.08 5% 
| ee 0.88 0.88 0.90 1.48 4.09 2.80 105%—71% 
1.11 1.18 1.12 1.40 4.81 3.20 1ll_ —61% 
1988........ 0.47 0.42 0.61 1.27 2.77 2.40 90%—57 
res 0.58 0.60 0.92 1.76 3.86 1.90 %—65 
Se 1.18 1.02 1.19 1.21 4.55 2.30 88%—59% 
eae 1.14 1.16 1.18 1.05 4.53 3.00 79%—60 
1.01 0.82 0.96 eee coe *3.00 *77%—58 
*To December 9, 1942. 

Zonite Products Corporation 

* Earnings and Price Range (ZP) 

Data Revised to December 9, 1942 8 caved 
Incorporated: 1927, Delaware. Office: 370 | © 
Lexington Avenue, New York City. Annual [| 4 i HA 
meeting: Third Tuesday in March. Number 2 = 
of nes (December 31, 1941): about te) 
3,4 EARNED PER SHARE 
Capitalization: Funded debt........... Non 
Capital stock ($1 par).......... 835/556 shs Dericit PER 
1934 ‘35 ‘36 ‘37 ‘38 ‘39 “40 1941 


Business: Manufactures and distributes drugs and allied 
products. Leading trade-marked products are “Forhan’s Tooth- 
paste and Toothpowder,” “Zonite Antiseptic,” “Zonitors,” 
“Zoni-Cream,” “Argyrol,” “Andron,” “Ovoferrin” and “Larvex.” 
Has subsidiaries in Canada and in England. 

Management: Present group has effected some improvement. 

Financial Position: Fairly satisfactory. Working capital De- 
cember 31, 1941, $1 million; cash, $425,361. Working capital 
ratio: 5.5-to-1. Book value of capital stock, $1.92 per share. 

Dividend Record: Varying payments 1927-32 and 1941, none 
since. 

Outlook: Aggressive merchandising policies and heavy mili- 
tary demand point to well maintained sales for the duration. 
Increased packaging expenses and higher taxes tend to narrow 
profit margins. 

Comment: Operating record places shares among the more 
speculative in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Mar. 31 June 30 Sept. 30 Dec. 81 Total Dividends Price Range 

ppaneehe $0.16 $0.07 $0.09 D$0.44 D$0.12 None 7%— 3% 
1935 D0. 23 D0.37 0.07 0.35 D0.18 None 25 
a 0.03 0.11 0.02 0.12 None 9%— 5% 
0.05 Nil 0.13 D0.01 0.17 None 9%— 2% 
Cee 0.03 D0.10 0.12 0.01 0 None 5%— 2% 
a 0.0 DO.05 0.01 Nil D0.03 None 3%— 2 
_ Seer 0.09 0.03 0.04 D0.01 0.14 4%— 2 
| re 0.06 0.02 0.11 0. 0.27 $0.1 8%— 1% 
0.04 0.08 0.11 *0.15 *2%— 1% 


*To December 9, 1942. 
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SHIP OPERATORS 


Concluded from page 9 


come still permitted American-Ha- 
waiian to earn $3.94 per share for the 
. nine months, more than covering its 
indicated $3 dividend for the year. 

Atlantic, Gulf & West Indies, 
whose earnings record was unimpres- 
sive up to 1941 when it earned $15.37 
per share on its common. stock, 
against a deficit for 1940 of $2.72 a 
share, suffered severely the first few 
months of the war from the complete 
disruption of its. regular lines in the 
Caribbean. In the first nine months of 
this year it has earned $5.27 a share 
and is expected to show around $8 a 
share for the year. It already has de- 
clared a year-end dividend of $3 a 
share, the same as in 1941 which, 
with the exception of the $3 paid in 
1930, was the first dividend paid on 
the common since 1921. 

International Mercantile Marine, 
is primarily a holding company ; its 
principal subsidiary, the United 
States Shipping Lines, has issued no 
interim reports this year. Its fleet in- 
cludes the America, Manhattan and 
Washington, taken over by the gov- 
ernment in 1940, and 16 other vessels 
under charter to the WSA. The 
company in May last was operating 
about 50 ships under a service agree- 
ment, but the present extent of its 
operations is not disclosed. Earnings 
of IMM may approximate those of 
last year, but because of debt reduc- 
tion obligations no dividend is ex- 
pected. The company has paid no 
common dividend since 1931 when a 
payment of $1 was made. 


POST-WAR OUTLOOK 


From the investor’s standpoint the 
ship-operating shares, with the pos- 
sible exception of American-Hawai- 
ian, involve much risk, for it is likely 
that after the war the: industry will 
settle gradually to its old drab status. 
The transition should not be too 
abrupt, however, for shipping will 
play a large part in the immediate 
post-war readjustment; but with the 
return of quieter times the question 
of surplus ship tonnage will develop, 
and upon the method of its solution 
will depend in great measure the fu- 
ture of the ship operating companies. 
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Your Investment Portfolio 


Needs Constant Supervision 
NOW and AFTER the War 


The holdings of most investors today require radical 
changes to bring them into line with the new tax bill 
and the economic conditions resulting from war. 


Very few investors will take the time to study their needs 
in the way of security changes, with the result that they 
will continue to hold numerous issues that are very 
poorly adapted to their individual requirements. 


Why not obtain the constant supervision of 
your holdings by an organization that will keep 
your investment program fitted to changing 
conditions — now and when peace comes? 


The moderate fee you will pay us for directing every 
step in your investment operations is likely to be made 
up many fold in the benefits you will receive. 


Mail your list of securities at once and we will 
tell you what we can do to improve your invest- 
ment status and what our fee will be. 


What We Do For Clients 


Financial World Research Bureau — 

(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or both; 

(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it into line with current business and 
investment prospects, and in accord with your program; 


(d) advises you, if your resources are entirely in cash, how to inaugurate 
your program; 


(e) tells you instantly when each new step in your: program is necessary; 


(f) keeps a record of every transaction you make, and an. accurate tran- 
script of your investment position; 


(g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or by wire, 
regarding any investment problem. 


MAIL THIS COUPON TODAY 


! Please explain (without obligation 4 I NAN Cc IAL wo R L D i 
to me) how Continuous Super- R E S EAR & H BUREAU } 
' vision will aid me in improving 21 WEST STREET NEW YORK, N. Y. ; 
closed). What will it cost me? ( 
| 4 
| 
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American Radiator & Standard Sanitary Corp. 
Earnings and Price Ra 
Data Revised to December 9, 1942 0 nge (07) 
Incorporated: 1929, Delaware, (originally 40 PRICE RANGE 
established in 1899). Office: 40 West 40th | 30 


St., New York City. Annual meeting: Second | 20 eft Ao 
Wednesday in April. Number of stockholders 10 


(December 31, 1942): Preferred, about 600; | © 
common, about 53,300. 


EARNED PER SHARE 


Capitalization: Funded debt......*$5,500,000 

stock 7% cum. FER SHANE $1 
43,864 shs 1 "35 '38 ‘39° 

Common stock (no par)...... 10,048,291 shs 


*Long term notes. jCallable at $175. 

Business: The world’s leading manufacturer of heating 
equipment and plumbing fixtures. Also makes building equip- 
ment and a line of air-conditioning apparatus. Under normal 
world conditions, foreign sales accounted for 25% of total. 

Management: Among the most experienced in the field. 

Financial Position: Strong. Working capital December 31, 
1941, $45 million; cash, $13.9 million; U. S. tax notes, $5.1 mil- 
lion. Working capital ratio: 3.8-to-1. Book value of common, 
$8.93 per share. 

Dividend Record: Regular preferred payments since issuance. 
Varying common dividends 1904-32; 1936 to date. 

Outlook: Post-war recovery of important foreign markets 
appears a likely prospect; recent results have reflected re- 
strictions on civilian markets and temporary adversities in 
conversion to large-scale production of war materials. 

Comment: Preferred occupies investment rank. Large stock 
capitalization tends to restrict per share results on common. 


*EARNINGS, DIVIDEND RECORD AND ree aed OF COMMON: 
Yea 
>. 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends od Range 


7 0.25 None 25%—10% 
$0.03 $0.10 $0.29 $0.28 0.70 $0.45 27%—18% 
0.16 0 0.27 0.05 0.68 6 29%— 9% 
D0.07 D0.02 0.08 D0.07 D0.08 0.15 19%— 9 
D9d.04 0.03 0.13 0.22 0.34 0.30 18%— 8% 
0.04 0.10 0.21 0.35 0.70 0.40 a 4% 
0.15 0.16 0.18 0.24 0.73 0.60 7%4— 3% 
0.11 0.09 10.30 3% 


*Earnings based on number of shares outstanding at the end of each period. vi 
available. December 9, 1942. 


Electric Power & Light Corporation 


Earnings and Price Ra 
Data Revised to December 9, 1942 50 . nae Gl) 
Incorporated: 1925, Maine. Office: 2 Rector | 39 


Street, New York City. Annual meeting: [9 | he J 
First Wednesday in November. 10 


Capitalization: Subsidiary ie) $2 

Own funded debt............ ack 30,380,000 0 
Subsidiary preferred stocks..... 117,329,400 DEFICIT PER GHARE i} 


*Own preferred stock (no par). 
Own common stock (no par)...3,451,887 shs 


“Consists of 514,162 shs. $7 and 255,431 shs. $6 cum. first; 74,814 shs. $7 cum. 
second preferred; first preferred callable at $110 and second at $105. 

Business: A holding company, controlling a group of public 
utilities operating in 12 states, largely in the Southwest. 
Revenues derived as follows: 48%, electric power and light; 
33% natural gas, 9% transportation, and 9% crude oil. 

Management: Controlled by Electric Bond & Share. 

Financial Position: Working capital position reflects large 
loans payable of subsidiaries. Net working capital deficit 
December 31, 1941, $2.4 million; cash, $33.6 million. Working 
capital ratio: 0.95-to-1. Book value (common), $12.29 a share. 

Dividend Record: Payments on common and second pre- 
ferred suspended, 1932. None since. On first preferred, pay- 
ments suspended 1933, small payments made in 1940, 1941, 
1942; arrears on $7 pfd., $66.97; $6 pfd., $57.40 per share. 

Outlook: Final decisions on integration, and corporate sim- 
plification are most important factor in longer term outlook. 

Comment: Statistical position of the stocks in a complex 
capitalization necessitates a speculative rating. 


EARNINGS RECORD AND PRICE nae OF COMMON: 
ear’s 


1934 °36 ‘37 ‘38 ‘39 1941 


-. ae: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.02 D$0.62 D$0.60 D$0.43 D$1.63 None 95%— 2% 
1935 D0.06 D0.67 DO0.52 D0.15 D1.40 None 
ree 0.33 D0.04 0.18 0.13 0.60 None 2%— 6% 
Pee 0.54 0.22 0.20 0.21 1.17 None 265%— 6% 
0.22 D0.20 D0.36 0.04 D0.30 None 14 — 6% 
es 0.29 D0.37 D0.40 0.13 D0.35 None 12%— 6% 
0.61 DO0.22 D0.32 0.10 0.17 None 3%— 3 
0.49 D0.11 D0.13 0.42 0.67 None 4%— %& 
0.37 D0.07 DO0.16 ows *None *1%— % 


*To December 9, 1942. 


Climax Molybdenum Company 
, Earnings and Price Range (CXM) 


Data Revised to December 9, 1942 60 [—saice nance 
Incorporated: 1918, Delaware. Office: 500 a4 
Fifth Ave., New York City. Annual meet- 
ing: First Thursday in April. Number of 
stockholders (latest available) (March 4, o 
1940): 4,631 EARNED PER SHARE $4 
Capitalization: Funded debt........... None $2 
Capital stock (no par)......... 2,520,000 shs 


1934 '35 ‘37 “38 ‘40 1941 


Business: Produces about 75% of the world’s output of 
molybdenum, an alloying metal used chiefly in the manufac- 
ture of steel and machine tools. Molybdenum also” has im- 
portant applications in the manufacture of electrical equip- 
ment, and chemicals and dyes. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1941, $11.1 million; cash, $6.2 million. Working capital ratio: 
4.1-to-1. Book value of capital stock, $29.78 per share. 

Dividend Record: Liberal payments 1933 to date; present 
annual basis, $1.20 plus extras. 

Outlook: Dominant trade position, adequate reserves and 
increasing use-of products brighten long term prospects. War 
factors indicate satisfactory performance for the duration. 

Comment: Stock shares the speculative characteristics of 
the mining industry, but company’s product faces better than 
average prospects. 


*EARNINGS, DIVIDEND RECORD AND PRICE nenee OF CAPITAL STOCK: 
ear’ 


Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
FSS $0.67 $0.93 $0.52 $0.73 2.85 11.70 §41 24% 
eee 0.79 0.43 0.87 1.03 3.12 $2.20 60%—32% 
ee 0.50 0.52 1.23 1.84 4.09 3.20 60%—36% 
| ae 0.68 0.69 0.50 0.52 2.40 2.20 41%—25% 
oe 0.73 0.85 1.02 1.06 3.55 3.20 4444,—27 
1.12 1.06 1.25 ban cab 13.20 144 -—32% 


*Based on present capitalization, reflecting 3-for-1 split-up in October, 1937. +Not 
available. tIncluding extras. §Listed on New York Stock Exchange October 9, 19387. 
{To December 9, 1942. 


Foster Wheeler Corporation 


Data Revised to December 9, 1942 1 arnings and Price Range (FWC) 


Incorporated: 1927, New York (predecessor [| 60 
established 1894). Office at 165 Broadway, | 45 
New York City. Annual meeting: Fourth | 30 
Monday in March. Number of stockholders 15 = 


PRICE RANGE 


(March 2, 1942): Preferred, 327; ¢ ° hed 

2,355. EARNED PER SHARE $3 

Capitalization: Funded debt........... None 0 

Prior preferred stock, 6% cum. DEFICIT PER SHARE $3 

100,308 shs 193435 37 38 39 “40 1941 
*3,400 shs 

Common stock ($10 par)........ 291,616 shs 


*Unexchanged August 6, 1942. Each share exchangeable for 6 shares of 6% cumu- 
lative preferred and 2 shares of common. Offer expired November 30, 1942. 


Business: A leading factor in manufacture and installation 
of steam power plants and oil refineries. Also manufactures 
copper and brass tubing, and air conditioning equipment. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital as of December 
31, 1941, $4.2 million; cash and marketable securities, $697,960. 
Working nod ratio: 1.5-to-1. Book value of common, $24.08. 

Dividend Record: No payments on the $7 preferred from 
1933 through 1940; paid $12.25 in 1941; $14 in 1942. Arrears 
total $42 per share. On 6% prior preferred dividends declared 
through September 15, 1943. Nothing on common since 1931. 

Outlook: Shipbuilding program, Navy installations and ex- 
pansion of oil refinery facilities should support heavy sales 
and relatively good earnings for the duration. 

Comment: Statistical background shows improvement but 
preferred and common issues must be rated as speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Price Range 
errr D$2.16 D$0.68 D$2.84 22 — 8% 
D0.8 D2. D 30 — 9% 
0.05 D0.90 DO.25 54%—11% 
0.07 0.1 295—11 

D0.75 0.68 D0.07 29%—14 

« 11 2.2 3 21%— 9% 
| 1.41 3.65 5.06 20%— 9% 
Was ann 2.07 *12%— 9% 


*To December 9, 1942. 


(For additional Factographs, please turn to page 30) 
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1939........ 
Seater 


The Reconstruction of Europe. 
By Guglielmo Ferrero. 351 pp. 


$3.50. 


The Principles of Power. By 
Guglielmo Ferrero. 333 pp. $3.50. 
Both books published by G. P. Put- 
nam’s Sons. 

Ferrero is one of few men well quali- 
fied to identify and trace the sources 
and causes of the disaster which has 
engulfed Europe, and which, in turn, 
has touched and upset the whole 
world. 

With the last few centuries as a 
background for his studies and con- 
clusions, and the seizure of power in 
his own homeland by Mussolini fresh 
in his mind, Ferror also was in an ex- 
cellent position to delve into and con- 
template the nature and origins of 
power in government. 


“The Principles of Power’ natur- 
ally follows his previous “Recon- 
struction of Europe.” This book 
which deals with events in Europe 
which led to the French Revolution, 
the advent of Napoleon, the disorder 
he left in his wake, and covers the 
Congress of Vienna of 1815, may be 
read as a parable or paraphrase of 
today’s events and conditions. On 
reading this work one may ask what, 
when the present war ends, will be 
the counterpart of the Congress of 
Vienna, and who will be its Talley- 
rand? Will it be Churchill, Roose- 
velt, or some one as yet in the back- 
ground and obscure? And will the 
new Congress, or peace conference, 
take into account the shortcomings 
of the preceding one? 

To those looking ahead to the 
peace to come, probably no other 
comparable sources offer a_ better 
guide to an understanding of devel- 
opments that may arise and the 
course to be followed in arriving at 
the terms of peace than these two 
books, with the one on Power to fol- 
low the volume on the Reconstruc- 
tion, 

wk 


You Must Relax, reviewed in the 
December 2 issue of FINANCIAL 
Wortp should have been priced at 
$1.75 per copy, instead of as shown 
—a typographical error. 


DECEMBER 16, 1942 


Big Inducement To 
Mail Your Subscription 
Before January Ist 


INANCIAL WORLD'S subscription price is now $15 a 
year because of our increased production costs. Many 
investors say they would not be without it, even at a much 
higher price. For a limited period, we will send to each sub- 
scriber at the $15 rate the latest edition of our famous $3.85 
book of “Stock Factographs” without extra cost. 


All you have to do to be eligible for this unusuai Special 
Offer is to send us $15, before January Ist, to cover your 
subscription for one year. The valuable reference book 
referred to will enable you to get a great deal more from 
your subscription because it will supply, just when you want 
it, much vital information not easily obtainable elsewhere. 


This “Stock Factographs” book will enable you to obtain the 
maximum results from your investment operations. It will add 
immeasurably to your success as an investor, as it is doing for 
so many others. It contains 1,076 regular “Factographs,” 
472 condensed “Factographs” of New York Curb common 
stocks not covered by regular “Factographs,” a recently re- 
vised tabulation of 269 New York Curb preferreds and, in 
addition, condensed “Stock Factographs” of 165 industrial and 
insurance stocks traded in “over the counter.” 


Four Tabulations Showing Speculative 
Prospects of Stocks Under $20 


will also be sent free to each subscriber. Group 1 includes 
stocks up to $5 per share. The second group contains stocks 
selling at $5 to $10; stocks selling at $10 to $15 comprise the 
third group, and the fourth group covers issues from $15 to 
$20 per share. With 1943 prospects so favorable, this “GUIDE 
TO STOCKS UNDER $20” should be particularly valuable 
to you. 


A subscription for FINANCIAL WORLD, monthly “Stock 
Appraisals” and Advice Privilege, including the latest “Stock 
Factographs” book, will furnish you, at minimum expense, 
with the dependable investment guidance you so urgently 
need in the better times that appear to be ahead for investors 
who have constant access to the vital facts for sound decisions. 


MAIL COUPON BEFORE NEW YEAR’S DAY 


FINANCIAL WORLD, Dec. 16 
21 West Street, New York, N. Y. 


For enclosed $15 please enter my annual subscription for: FINANCIAL 
WORLD each week, Securities Advice Privilege as per rules, a copy of 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, 
and an immediate survey of 20 of my listed securities. It is understood this 
entitles me without cost to your $3.85 book oka \6teck Factographs” and the 
tabulations mentioned above. Vio 


NOTE: Add‘3o cents extra for “11-Year Tabulation of Earnings, Dividends 
and Price Range of all N. Y. Stock Exchange Common Stocks.” 


LID 
IN. 23 KS | 
. 
4 
| 
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Address 
+ 
City.... 


Great Western Sugar Company 


Earnings and Price Range (GSW) 
Data Revised to December 9, 1942 ~ PRICE RANGE 
Incorporated: 1905, New Jersey. Office: Sugar 
Building, Denver, Col. Annual meeting: 
a Wednesday in May at Flemington, 


$4 

Capitalization: Funded debt...... +++..None 3 
Preferred stock 7% cum. non- 

callable ($100 par)...... «+++ 150,000 shs $1 

Common stock (no par)........ 1,800,000 shs ts) 


1935 ‘36 ‘37 ‘38 ‘39 “40 ‘41 1942 


Business: Largest producer of beet sugar in this country. 
Purchases sugar beets under contract from growers; prices 
are based on a sliding scale with final adjustment payments 
according to quality of beets and returns from sale of sugar. 

Management: Ability shown in gauging industry trends. 

Financial Position: Excellent. Working capital February 28, 
1942, $32.9 million; cash, $5.9 million; U. S. Treasury bills 
and tax notes, $6 million. Working capital ratio: 4.3-to-1. 
Book value (common), $14.48 a share. 

Dividend Record: Regular payments on preferred since 
1905. Common has been a generous but erratic dividend 
payer. Present indicated annual rate, $2 per share. 

Outlook: Profits in this government controlled industry 
depend largely upon volume and price for refined sugar. 
Government regulations generally favor beet sugar producers 
and ceiling prices are expected to be kept at remunerative 
levels. Volume will continue to benefit from difficulties in 
importing raw sugar. 

Comment: The preferred stock has investment standing; the 
common is a good income producer but is mines to risks 
characteristic of commodity issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Feb. 28: 1935 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share...... - $2.62 $2.48 $3.53 $3.08 $1.47 $1.67 $1.38 $2.35 .... 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 


Dividends paid ........ $2.40 $2.40 $2.40 $3.70 $3.30 $2.20 $2.00 $2.00 *$2.00 
Price Range: 

35% 84% 42% 42% 82 87% 29% 28 *28% 

25 265% 31 23% 23% 238% 18% 19% *22% 


*To December 9, 1942. 


Revere Copper & Brass, Inc. 


. Earnings and Price Range (RVB) 

Data Revised to December 9, 1942 
Incorporated: 1928, Maryland; name ch 30 : —— 
to present title, 1929. Office: 230 Pere 20 Lal 
Avenue, New York. Annual meeting: First 10 
Tuesday in April. Number of stockholders 0 SRR tn 
(March 11, 1941): Preferred and class A, EARNED PER SHARE 
about 1,500; common, 2,695. | % 
Capitalization: $6,575,000 $2 
“Preferred stock 7% cum....... 23,367 shs $4 
+Preférred stock 5%% cum..... 92,051 shs 1934 ‘35 ‘36 ‘37 “38 ‘39 ‘40 1941 


Common stock (no par)........ 1,289,916 shs 
*Callable at 110; $100 par. fCallable at 107%; $100 par. Ranks equally with 7% 


preferred. 

Business: A merger of six established fabricators of brass, 
copper and bronze products, normally serving the auto, build- 
ing, electrical and radio industries. 

Management: American Smelting owns working control. 

Financial Position: Good. Working capital December 31, 
1941, $14.7 million; cash, $2.6 million. Working capital ratio: 
3-to-1. Book value of common, $8.21 per share. 

Dividend Record: No payments on any stock 1932-35 or 
1938-39. Arrears of $50.75 on 7% preferred, $13.15% on 54% 
preferred, paid up in 1941-42. None ever paid on common. 

Outlook: War demand for fabricated metal products now 
taking all productive capacity; will resume highly cyclical 
record in post-war years. 

Comment: Clearing up of all preferred dividend arrearages 
has improved status of all stocks, but they are still basically 
speculative; heavy common stock leverage only moderately 
reduced by recapitalization. 

*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Ra 
7$0.19 $0.30 TD$0.11 7D$0.11 $0.27 144%— 
TDO.03 7D0.19 7D0.14 D0.19 16 — 5% 
70.05 70.26 +0.41 $0.53 1.25 39%—10 
+0.98 70.41 +D0.01 +D1.57 D0.19 49%— 9 
+D0.86 +D0.90 TD0.58 $0.19 D2.15 19%— 7% 
Es 7D0.01 TDO.26 70.12 *0.89 0.74 20%— 9% 
.43 0.31 0.19 0.82 1.75 ™ 
| eee 6.70 0.89 0.57 0.48 2.64 —4 
0.65 D0.13 0.76 4 


“On common after 1941 recapitalization. +Approximate. §To December 9, 1942. 
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Richfield Oil Corporation 


Earnings and Price Range (RL) 
Data Revised to December 9, 1942 25 


Incorporated: 1936, Delaware, as Rio Grande 
Oil Corporation; present title adopted same 


year. Successor through reorganization to 
Richfield Oil Company of California and 
Pan-American Petroleum Company. Busi- 


ness originally established 1911. Office: $2 
Richfield Building, Los Angeles, California. EARNED PER SHARE 


pproximate number of stockholders (April "96 '36 '37 "38 

Capitalization: Funded debt......$7,000,000 

*Capital stock (no par).......4,010,000 shs 


*Also outstanding are 1,250,000 warrants to purchase one share of stock at $17.50 
through March 14, 1943, and at $20 next four years. 

Business: An integrated unit operating chiefly on the Pacific 
Coast. Crude reserves, originally rather small, have been 
significantly expanded in recent years, but crude production 
in relation to refinery requirement is below average. Refin- 
eries have daily capacity of about 145,000 barrels. 

Management: Affiliated with Consolidated Oil and Cities 
Service, both of which own stock in the company. 

Financial Position: Strong. Working capital December 31, 
1941, $28 million; cash, $10.9 million. Working capital ratio: 
4.9-to-1. Book value of capital stock, $19.67 per share. 

Dividend Record: Predecessor dividends 1927 to 1930; none 
thereafter. On present shares since December, 1937. 

Outlook: Higher costs and taxes will offset benefits of 
increased sales and transportation subsidies. 

Comment: Capital stock is essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
oe. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total, Dividends Price Range 
a $0.14 $0.11 $0.10 $0.16 i ¥ 9%— 5 
ee aren 0.13 0.17 0.17 0.18 0.65 0.50 10%— 6% 
|) re 0.24 0.29 0.24 0.18 0.95 0.50 9%— 5% 
0.18 0.28 0.38 0.24 1.08 0.62% 124%— 7% 
0.13 0.14 0.23 70.50 — 65% 
*Not available. For period from March 13 to December 31, 1937. {To December 


9, 1942 


Simonds Saw & Steel Company 
a Earnings and Price Range (SDS) 


Data Revised to December 9, 1942 4 PRICE RANGE 
Incorporated: 1922, Massachusetts, d 20 OHOH_ HH 
ing a business of similar name established 10 


in 1832. Office: 470 Main Street, Fitchburg, 0 
Mass. Annual meeting: Fourth Thursday in 


March. Number of stockholders (December EARNED PER SHARE . 
31, 1940): 1,984. i 
Capitalization: Funded debt........... 
Capital stock (no par)........... 497, 600. —~ 1934 ‘35 ‘36 ‘37 "38 ‘39 ‘40 1941 


Business: Company and subsidiaries manufacture saws, ma- 
chine knives, files, miscellaneous steel products, alloy steel, 
grinding wheels and abrasive products. Sales of saws account 
for about 50% of normal volume. 

Management: Principal executives associated with company 
30 years or more. 

Financial Position: Very strong. Working capital September 
30, 1942, $7.9 million; cash, $3.3 million; inventories, $4.2 mil- 
lion. Working capital ratio: 4.8-to-1. Book value of capital 
stock, $26.36 per share. 

Dividend Record: Liberal. Varying payments each year 
since 1927, except 1932. No stated rate. 

Outlook: Active in direct and indirect defense production, 
company has proven vulnerable to tax influences; conversely, 
the effect of any sharp reduction in post-war volume would 
be cushioned by this factor. 

Comment: Stock is one of the better equities in the in- 
herently cyclical industrial equipment group. 


*EARNINGS, DIVIDEND RECORD AND PRICE se ‘ag CAPITAL STOCK: 
Yea 

Mar. 31 June30 Sept.30 Dec. 31 Dividends Price Rance 
$1.33 $0.60 


fT... cee 3 

Toes eve 2.44 

eee Ae 3.03 1. 
$1.14 $1.17 $0.86 $0.31 3.48 1.30 
0.05 0.12 0.27 0.28 0.72 1. 
0.43 0.32 0.47 1.18 2.35 1.40 
0.79 0.73 0.69 0.91 3.12 2.10 
1.25 1.14 1.61 0.90 . 3.70 
0.72 0.76 0.90 eee ese $1.80 


*Based on present capitalization. {Not available. 
Exchange September 25, 1937. 9 


tListed on New York Stock 
§To December 9, 1942. 
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DIVIDEND PAYERS 


from page 14 


1913. International Shoe, the largest 
United States manufacturer of me- 
dium and lower-priced footwear, also 


produces 70 per cent of its sole and. 


60 per cent of its upper leather re- 
quirements. It supplies 70,000 retail- 
ers in the country and manufactures 
brand lines for chain stores. Because 
of heavy government orders shoe pro- 
duction in the first half of this year 
increased but sales have shown a 
steady decline since. The year’s total 
will not quite equal 1941 which 
reached record figures. Some further 
tapering is probable for the early part 
of 1943, but the present dividend level 
is expected to be sustained. 


National Dairy Products.—Capi- 
tal stock, selling around 14; 1942 
range, 1534-1234. 1942 dividends 80 
cents, yielding 5.7 per cent at current 
levels. Has an unbroken dividend 
record since 1924. The largest dairy 
products company in the country, 
National Dairy serves the eastern, 
central and southern states, Canada, 
Cuba, Europe and Australia. Domes- 
tic demand for its products, including 
ice cream and cheese, has been stimu- 
lated by the expansion of consumer 
income, and by Government pur- 
chases for export. The war economy 
has created operating difficulties in 
the fluid milk division of the business, 
but earnings are likely to hold fairly 
stable. 


Standard Oil of California.— 


Capital stock, selling around 27 ; 1942 
range, 28%4-18. 1942 dividends, $1.50, 
yielding 5.6 per cent around current 
levels. The present company has paid 
dividends in every quarter since its 
organization in 1926. While some 
contraction in business volume will 
result from nationwide gasoline ra- 
tioning, total sales this year will ex- 
ceed 1941 because of the greater de- 
mand for fuel oil, Government gaso- 
line takings, and the expanded war 
output. Prices for the company’s 
products are holding steady and, 
while costs have increased, profit 
margins are still adequate and the 
outlook for 1943 appears relatively 
favorable. 


DECEMBER 16, 1942 


DIVIDENDS 


DECLARED 


Pe- Pay- Record 

Company Rate = able Date 
50e Dec. 23 Dec. 18 
Addressograph-Multigraph ....25c .. Jan. 9 Dec, 24 
Allied Products ..........+++. 25c Q Dec. 24 Dee. 12 
$2.50 .. Dec. 24 Dec. 12 
Am. Agricult, Chemical....... 80ec Q Dec. 28 Dec. 17 
Amer. Brake Shoe...... Dee. 28 Deo. 16 
Amer. Crystal Sugar .. a we Dec. 17 
Am. Fork & Hoe.... Dec. 5 
Am, Metal . Dec. 14 
Am. Dec. 3 
Am. Rep Dee. 17 
— Holling, Mill 4% % pf..$1.12 Dec. 15 
2 Dec. 10 
of. Dec. 10 
Babcock & W Dec. 10 
Bliss & Laughlin Dec. 22 
Bond Stores Dec. 14 
Briggs Mf, Dec. 15 
Brillo Mfg. Dec. 15 
Bruce (E, L.) Co. . “ee Dee. 17 
Carnation Co. a Q Dec. 12 
Consolidated Cigar $1. Dec. 14 
Sere $1.62% Q Feb. 1 Jan. 15 
$1.75 Q Mar. 1 Feb. 15 
Consol. Coppermines ......... 20c .. Dec. 21 Dec. 12 
Consolidated Oil Corp....... 12%c Q Feb. 15 Jan. 15 
sol. Retail Stores ......... Dec. 21 Dec. 11 
1 8 Dee. 15 
Cream ot Wheat ........... 374ee Jan Dec. 19 
Crown Cork & Seal.......... -» Dec. 28 Dec. 16 
Darby Petroleum ............ 25c .. Dec. 15 Dee. 10 
Davega ‘Stores .......-.eeee0- 50c .. Dec. 24 Dee. 12 
Dresser Mfg. -» Dec. 21 Dec. 11 
Duplan Corp. Dec. 22 Dec. 14 
Do pf. . Q Jan. 2 Dec. 14 
Q Apr. 1 Mar. 15 
Elec. ye Lite 50c .. Dec. Dec. 14 
Firestone Tire & Rubber...... 50c .. Dec. 28 Dec. 18 
First Nat. Stores .......... 62%c Q Jan. 2 Dee. 11 
Food Machinery ...........-.. 35c .. Dec. 31 Dec. 14 


Ford Motor (Canada) “‘A & B’’.25c .. Dec. 31 Dec. 14 
Gen. Amer. Transportation....$1 .. Dec. 28 Dee. 11 
Gen. Telephone Corp. ....... “400 Q Dec. 24 Dee. 12 


Gen. Time Instruments ...... 25e .. Dec. 24 Dec. 14 
30c .. Jan. 2 Dee. 15 
Do 56%c Q Jan. 2 Dec. 15 
Granite City. “Steel 35¢ .. 24 Dec. 14 
Grant (W. a Co. (Del.):...35¢ Q Jan. 2 Dec. 18 
25¢ Q Jan. 2 Dec. 18 
Greenfield $1 .. Dec. 28 Dee. 15 
25¢ Q Dec. 24 Dec. 14 
Q Dec. 24 Dec. 14 
Heller (W. Q@ Dec. 26 Dec. 16 
Hercules Motors ............+- 25c .. Dec. 26 Dec. 15 
rere 45c . 24 Dec. 10 
Pra 75e Q Dec. 23 Dee. 15 
Hummel-Ross Fibre .......... 10c .. Dec. 29 Dec. 14 
25e .. Dec. 30 Dec. 15 
Insuranshares Ctfs. .........-- 10c .. Dec. 24 Dec. 14 
Lima Locomotive Works....... 50e .. Dec. 26 Dec. 12 
Tom 50c .. Dec. 21 Dec. 7 
Liquid Carbonic ............. 25¢ Q Jan. 4 Dec. 14 
30e Q Dec. 26 Dec. 14 
50c .. Dec. 31 Dec. 18 
McWilliams Dredging ....... 25c .. Dec. 29 Dec. 17 
Mead Johnson’ 75ec Q Jan. 2 Dee. 15 


Merchants & _— Trans...50c .. Dec. 29 Dec. 12 
Midland Steel Pr 

Midwest 5e .. Dec. 20 Dec. 18 
Munsingwear ........ ee ee 
Nabco Liquidating Co. 


Nash-Kelvinator .......... 12% ‘. Dec. 28 Dee. 12 
National Bond & Share...... 40c .. Dee. . Dec. 14 
25¢ Jan. Dee. 11 


able ate 

Nat. & Stamping. Dec. 24 Dec. 14 
Dec. 29 Dec. 17 
Jan. 2 Dec. 14 
Neptune Meter A & B........ $1 .. Dec. 19 Dec. 9 
Niagara Share (Md.) “‘B’’ ....15¢ .. Dee. 30 Dec. 11 
50e .. Dec. 28 Dec. 14 
Norwalk Tire & Rubber....... 20c .. Feb. 1 Jan. 15 
Oliver Un. Filters ‘‘B’’........ 50c .. Dec. 18 Dec. 8 
Pacific Am. Fisheries ......... $1 .. Dec. 23 Dee. 15 
25e Q Dec. 21 Dec. 14 
0c Q Dec. 28 . 18 
Pacific Tel. & Tel...... ---$1.25 .. Dee. 31 Dec. 18 
Q Dee. 24 Dec. 11 
Penna. Water & Power. .....$1 Q Jan. 2 Dee. 15 
.. 18 Dec. 12 
Petroleum Corp. of Am........15¢ .. Dec. 24 Dee. 15 
20e .. Dec. 28 Dec. 18 
lic .. Jam. 2 Dee. 15 
Prete & Lambert 400 .. Dec. 28 Dec. 9 
Premios Gold .. Jan. 15 Dee. 15 
Radio Corp. of Am............ 20c .. Jan. 27 Dec. 18 
Reliable 12%e Dec. 21 Dec, 15 
50e .. Dee, Dec. 12 
lie .. Dec. 26 Dee. 11 
Cdbawdedhanawceuning l5e .. Dec, 26 Dee. 11 

River Go. 25¢ Dec. Dec. 18 
85e .. Dec. 21 Dec. 11 
Ryan Cons. Petroleum «s Dec. 23 Dee. 15 
ton ea on Dec. 22 Dec. 15 
Seiberling Rubber ............ +. Jan. 1 Dee. 10 


Silver King Coalition l0e .. ’ 
Smith & Corona Typewriter..50e .. Dec. 28 Dec. 14 


| 37%e @ Dec. 22 Dec, 8 
So. West Pa. Pipe Line........$3 .. Dec. 26 Dec. 14 
Sun Life Assur. (Cal.) ....$3.25 .. Jan. 1 Dee. 16 
5e .. Dec. 28 Dec. 12 
Tri- Ceminaetel Corp. pf..... $1.50 @ Jan. 1 Dee. 18 
U. 8. $1 .. Jan. 15 Dec. 23 
Universal Leaf Tob. .......... $1 Q Feb. 1 Jan. 12 
$2 Q Jan Dec. 17 
95e .. Dec. 22 Dec. 15 
Victor Chem. Works ........ 30¢ .. Dec. 26 Dec. 16 
$2.50 .. Dec. 21 Dec. 15 
$1.50 .. Mar. 20 Mar. 10 
Virginian Pre 62%e Q Dec. 24 Dec. 18 
Waukesha Motor Co. ........ 25¢ Q Jan. 2 Dee. 15 
Wayne Knitting ........... $1.25 .. Dec. 24 Dee. 14 
West Indies Sugar........... 50c Dec. 21 Dec. 14 
75e Q Jan. 15 20 
. White Sewing M. $2 pr. pf...50¢ Feb. 1 Jan. 20 
Woodley Petroleum .......... ‘10¢ S Dec. 28 Dec. 15 
Woodward Iron .............. 75¢ Dec. 24 Dec. 14 
Accumulated 

ec. ec. 17 

Norval Tire & Rubber 7% 


United’ Stores $6 Dee. 24 Dec. 14 
White Sew. M. — $4 ev. pf.50e .. Feb. 1 Jan. 20 


5 


Wilson & Co. $6 pf......... $1.50 .. Feb. 1 Jan. 15 
Extra 
Millis 2... 25e .. Dec. 29 Dec. 14 
$1.00 .. Dee. 19 Dec. 12 
25e .. Dec. 24 Dec. 14 
35e .. Dec. 26 Dee. 16 
.. Dee. 23 Dec. 15 
25e .. Jan. 4 Dee. 14 
Locke Steel Chain ........... 10c .. Dec. 26 Dee. 14 
$1.50 .. Dee. 31 Dee. 18 
Mead $1.25 .. Jam. 2 Dee. 15 
$2... Dec. 24 Dee. 11 
Pent. Gf .........-.. $2.12% Dec. 22 Dec. 8 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 12 Months te ° October 31 
Pittsburgh Brewing ............... 


10 Months: si 
U. S. Smelting, Refining & Mining 6.42 4.7 

9 Months to 

6 = october 
Atlantic Coast Fisheries............ 


Eureka Vacuum Cleaner...........- 


Cunningham Drug Stores...........- 


Dominion Glass 11.89 
General Realty & Utilities.......... D0.36 D0.41 


D—Deficit. 


EARNED PER SHARE 

ON COMMON STOCK: 12 Months "Seotember 3 30 
Mergenthaler Linotype ............. = $5.89 
1.08 


Brillo Manufacturing 


Deisel-Wemmer-Gilbert 
Diamond T Motor Car howe 2.52 1.74 
2.39 1.89 
0.58 0.65 
1.67 0.60 
Royalty 0.41 0.35 
1.29 1.19 
12 Months to August 31 
Sherwin-Williams ................ 7.43 7.83 
Warner Bros. Pictures............. 2.21 1.36 
12 Months to July 3! 


7.42 5.50 
6 Months to July 31 
BiloomingGale Tree. 0.33 1.90 


SMART COOPERATION 


he U. S. Government will pur- 

chase the Douglas Oil Refinery 
near Los Angeles, producing 87- 
octane gasoline, for shipment to Rus- 
sia under the Lend-Lease program, 
according to OWI. Altogether this 
country plans to send to Russia be- 
tween $15 million and $20 million 
worth of equipment for refining gaso- 
line and lubricating oil, and the bal- 


ance of the program has reached “the 
engineering and procurement stage.” 
Meanwhile, WPB stated the Govern- 
ment had taken possession of a 35,000- 
kilowatt turbo-generator at the No. 
2 Long Beach steam plant of the 
Southern California Edison Co., Ltd., 
for Lend-Lease shipment to Russia. 
Another unit of the same size from 
the same plant also will be taken for 
shipment to the Soviet Union within 
a month. 
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Week Ended 


Weekly Trade Indicators Dee.g Weekly Price Indicators Dec. 8 age 
II 1941 1942 1941 
Miscellaneous Metals (Ferrous & Non-Ferrous): 

{Electrical Output (K.W.H)... 3,884 3,766 3,415 PETA ee | ee *$0.15 $0.15 $0.15 
§Steel Operation (% of Cap.).. 98.6 98.3 98.2 Copper, electrolytic, per lb..... *0.12 0.12 0.12 
Total Car Loadings (cars).... 759,621 743,533 833,375 Iron, No. 2, foundry, per ton... 25.89 25.89 25.84 
*+Crude Oil Output (bbls.)..... 3,834 3,878 4,108 | *0.0650 0.0650 0.0585 
7Motor Fuel Stocks (bbls.).... 75,934 78,854, 87,840 Steel’ ee es 34.00 34.00 34.00 
7Gas & Fuel Oil Stocks (bbls.) 123,882 127,535 148,978 Steel Scrap, heavy melt’g, per ton yy 00 20.00 20.00 

Tin, Straits Settlements, per Ib. 0.52 0.52 0.52 
Nov. 28 Nov. 21 Nov. 29 Zine, New York, per lb......... 0. 0864 0.0864 0.0864 
{Bank Clearings, New York City $3,384 $3,838 = $3,922 arm. Products: 

{Bank Clearings, Outside N.Y.C. 3,547 4,433 3,672 ceeene creamery. per Ib....... 0:46 % 0.46 % 0.35% 
#*Bitum. Coal Output (tons)... 2,135 1,925 $006) Bin 0.09% 
F. W. Index of Ind’l Production 188.8 188.5 166.5 Corn, ‘No. 2. yellow, per bushel. 1.05. 0.97 34 0.92 

Eggs, graded first, per dozen. 0.37% 0.37% 0.36% 
Distribution of Freight Car Loadings (cars): pats., 90 6.90 7.25 

5 r e West, per *0.1392% 0.1392%4 0.1115 
Forest Products ............ 46,421 42/233 54,447 Rye, No. 2, Western, per bushel 0.85% 0.825% 0.84 
Grains & Grain Products.... 39,078 45,690 40.902 Sugar, granulated, per 1b.. *0.0560 0.0560 0.0528 
17,133 19,707 19,707 Sugar, raw, per Ib............. *0.0374 0.0374 0.0350 
81,807 91.541 152/503 Wheat, No. 2, red, er bushel... *1.53 1.52 1.40 

Miscellaneous .............-. 357,293 396,989 388,605 Cotton, middling, per Ib....... *0.2033 0.201 0.1785 

Printcloths, per yard......... *0.08971 0.08971 0.08317 
Miscellaneous Commodities: 
Federal Reserve Reports Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 1.11 
Dee. Nov. ce. asoline, tank wagon, dealer, gal. 0.1060 0.1060 0.0 
Member Banks, 101 Cities (000,000 omitted) Hides, No. 1 packer, per lb..... *0.15% 0.15% ettr4 
Total Commercial Loans....... 6,192 6,241 6,593 *Ceiling prices fixed by the OPA. 
Total Brokers’ Loans.......... 700 444 548 Fisher’s Wholesale Commodity Price Indexes: 
Other Loans for Securities..... 289 356 427 (1926 = 100) Dec. 4 Nov. 27 Dee. 5 
U. S. Govt. Securities Held.... 24,808 24,581 14,782 All commodities (131 items)... 108.5 108.5 99.2 
Investments, Except Govt. Bonds 3,284 3,300 3,650 Building Materials ............. 114.9 114.9 104.4 
Total Net Demand Deposits.... 28,832 30,224 24,324 Che 105.7 . 105.7 96.8 
Total Time Deposits........... 5,204 5,229 5,390 Hides and Leather............. 154.1 154.1 147.5 
Brokers’ Loans (N. Y.-C.)...... 584 333 391 106.8 107.1 88.2 
Reserve Credit Outstanding.... 5,460 5,083 2,289 112.7 112.4 112.7 
Total Money in Circulation.... 14,848 14,648 10,717 Raw Materials ................ 104.3 104.5 92:9 
*Daily average. +000 omitted. of the beginning of the 110.4 1015 
following week. 000,000 omitted. Miscellaneous 82.0 81.8 80.1 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Indicators ~meventt— Adjusted for seasonal variation - 1935-39 =100 Indicators —NOVEMBER— 

U. S. Gov't Debt...... *$99,315  *$55,213 200 1942 1941 

(tons). 325,029 189,955 190|—-Monthly figures are those of the Stock (shs.) *13.4 *15.1 
Consumption (bu.) .. *10.5 *8.7 1g0|__ Federal Reserve Board Index;-- Dealings (par 

Rayon Shipments weekly extensions are based on Curb) 
“51.5 *50.0 170}— computations by The Financial teks.) “3 
tWholesale Price Index: World. value) *$14.0 *$15.2 
Farm produets 110.8 150 Public Utility...) #1045 
articles ........... 92.5 140 tate & ‘Municipal’: 
Manufactured prod- *0.5 *12.0 
99.7 93.9 Miscellaneous’ ...... *0.8 *18.8 

All commodities other 130 tRetail Price Index: 
than farm products 97.8 92.6 (Fairchild, 1931=100) 

All commodities other 120 Composite Index .... 113.1 106.2 
than farm products Piece Goods ........ 112.2 101.6 
and foods ........ 96.1 93.7 110 Men's Apparel ...... 105.3 96.5 

Jomen’s Apparel .... 112.6 105.7 

Cheese (Ibs.) *194.9 “188.7 Home Furnishings ... 115.5 108.5 
Eggs (cases) ....... *4.8 *4.1 y+Advertising Lineage: 

Lard and Fats (lbs.) *56.1 *177.4 90 Farm Magazine..... 358,042 350,526 

Vegetable (Ibs.) ..... *114.8 *98.8 Women’s Magazines... 654,523 664,523 

Fruits (Ibs.) ....... *219.4 *199.8 80 Canadian Magazines.. 222,494 231,762 

(Ibs.) Monthly Magazines.. 647,638 704,114 
oultry *161.2 *127. 

Engineering Construction: 70 —OCTOBER— 
*$607.6  *$348.8 Advertising Lineage: 
Private Building .... *30.8 *68.4 National Weeklies. . .1,189,247 1,087,525 
Public Works ....... *576.9 *280.4 Farm Weeklies ..... 627,678 546,629 

{Newsprint Stocks: 40 (pelts) *39.8 #45.7 


*Million. +Publisher’s Information Bureau. fAt first of the month. [201 motor carriers in 41 states. 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ——_—_CHA RACTER OF TRADING-———— Average Value of 


N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales . 

RRs Utilities Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1942 

Dec. 
Ben's 115.19 \ 26.99 13.81 38.35 630,420 800 341 219 240 26 3 90.30 9,119,800 Oe 
4... 115.02 26.82 13.75 38.25 530,033 766 232 308 226 25 1 90.36 {0'3a8's00 4 
Bs es 115.24 26.82 13.75 38.30 246,016 606 204 180 222 13 1 90.33 5,278,000 ee 
Teds 115.00 26.43 13.66 38.10 494,540 769 201 339 229 19 7 89.94 7,252,900 i | 
Ria 115.76 26.41 13.69 38.26 618,238 810 298 264 248 26 7 89.96 7,381,800 ae 
Diss 115.93 26.38 13.71 38.31 616,377 807 239 304 264 28 4 89.87 6,112,500 i 
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The 
Practical 


Investment | 


Seager your problem is to put away a few dollars 
a week or to invest up to $5,000 in a lump sum— 
WITH SAFETY—your Savings & Loan Association can 
help you quickly and efficiently by providing the proper 
vehicle for the amount of money you wish to save for the 
proverbial rainy day, to build your own home, to provide 
for a child’s education, or simply for investment. “Insured” 
certificates for any amount, up to a total of $5,000, are 
guaranteed and protected by the Federal Savings & Loan 
Insurance Corporation, which is a “permanent instrumen- 
tality of the United States of America.” 


This advertisement is devoted espe- 
cially to the Savings and Loan In- 
stitutions in the State of California 


CALIFORNIA Savings & Loan Associations in- MES 


vite investors, both small and large 
—no matter where they live in the United States — to 
consider the Share Certificates of representative commu- 
nities in this largest of Pacific Coast States. It is no 
longer unusual for the investor who is seeking adequate 
diversification of his funds to purchase Investment Share 
Certificates in Savings & Loan Associations in New 
England, the Middle West and on the Pacific Coast. 
The investor who adopts “Geographical Diversification” 


A STRONG BOX INVESTMENT 


will provide an additional safeguard for his savings. 


YOUR INQUIRY addressed to any of the Cali- 


fornia Savings & Loan Asso- 
ciations listed below will bring you detailed information 
and explanatory literature— together with the forms 
necessary to purchase the Investment Share Certificates 
by mail. No obligation is incurred by the writer in his 
effort to determine which institution will serve his pur- 
pose best. 


PRINCIPAL — There is 
no fluctuation in the value 
of the Investment Share 
Certificate of an Insured 
Savings & Loan Associa- 
tion. Each is redeemable 
in cash in accordance with 
the charter provisions; 
standard practice is to re- 
purchase “on demand.” 
‘‘Legal’’ for trust funds in 
thirty-eight states. 


INCOME ~- mest Invest- 
ment Share Certificates are 
payable on a _ semi-annual 
basis. In many instances 
dividends have been paid 
without interruption or re- 
duction for long periods of 
years. Many trust funds, 
pension accounts and credit 
unions have come to rely 
on the stable income of this 
type of investment. 


* SAVINGS & LOAN ASSOCIATIONS OPERATING IN CALIFORNIA * 


Albany Federal Savings & Loan 


Association 
1377 Solano Avenue 
Albany 
California Savings & Loan Company 
Buy Your 673 Market Street 
U. S. WAR San Francisco 
Ss ene Citizens’ Federal Savings & Loan 
Association 
BONDS 654 Market Street 
at any San Francisco 
. Great Western Building & Loan 
Savings & Loan Association 
Association - South Olive Street 
os Angeles 
Home Mutual Deposit-Loan Company 


160 Sutter Street 
San Francisco 


Association 


North La Brea Ave., at Regent St. 


Inglewood 


of Pasadena 


Inglewood Federal Savings & Loan 


Mutual Building & Loan Association 


38 South Los Robles Avenue 


Pasadena 


Association 


Orange Belt Federal Savings & Loan 


210 North 8th Street 


Colton 


Association 


Standard Federal Savings & Loan 


735 South Olive Street 


Los Angeles 


Wilshire Federal Savings & Loan 


Association 


461 South Western Avenue 


Los Angeles 
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C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


DOLLAR WAR CITIES 


oe June, 940, and June, i942, Exceeded | Billion Dollars of Dollars 
5000 


4500 
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Note: Figures for Frisco Include Oakland 


cs Figures for Seattle Include Tacoma 


| Buffalo is No. 1 U. S. Market 
Among Industrial Areas of 750,000 or More Population 


In primary War Contracts awarded to June, 1942—Buffalo ranks 5th 
among all cities that have received over $1,000,000,000 in War Contracts 
. .. but in relation to the size of the area—Buffalo is first . . . with 
nearly 21% billion dollars—or $2,572 for every man, woman and child in 
the district. 


Buffalo Gains Steady and Substantial 


% Factory Payrolls are now indexed at 340 There has been no wild influx of population . . . per- 
haps a gain of not over 10% ...-so more people per 
* Factory Employment is now indexed at 204 family are employed, resulting in far greater family 


unit income than is shown by the increase in average 


* Average Weekly Earnings Have Increased from 
weekly earnings by individuals. 


$27.05 to $45.23—or 67.2%, 


Using as a base the averages of the years 1935-1939 = 100 Increases in family incomes are far more 


important than increases in individual incomes. 


The Buffalo 
Courier-Express 


The Flow of Merchandise 


The Courier-Express has available very exhaustive studies to 
use as a guide to reach and adequately influence this tre- 
mendous amount of potential buying power. 


It is important to know the speed of the current in steering 
your merchandise craft through this important area. 
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